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INDEPENDENT AUDITOR’S REPORT
To the Members of Phillips Carbon Black Limited

Report on the Audit of the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompanying consolidated ind AS financial statements of Phillips Carbon
Black Limited (hereinafter referred to as “the Company”), its subsidiaries (the Company and its
subsidiaries together referred to as “the Group”) comprising of the consolidated Balance Sheet
as at March 31 2020, the consolidated Statement of Profit and Loss, including other
comprehensive income, the Consolidated Cash Flow Statement and the Consolidated Statement
of Changes in Equity for the year then ended, and notes to the consolidated ind AS financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors on separate financial statements and
on the other financial information of the subsidiaries, the aforesaid consolidated Ind AS financial
statements give the information required by the Companies Act, 2013, as amended {“the Act")
in the manner so required and give a frue and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group as at
March 31, 2020, their consolidated profit including other comprehensive income, their
consolidated cash flows and the consolidated statement of changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the ‘Auditor's Responsibilities for the Audit of the
Consolidated Ind AS Financial Statements’ section of our report. We are independent of the
Group in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated Ind AS financial statements.

5., Batliivei & Co. LLP, 3 Limired Llabifity Partnership with LLP Identily bo. AAS-4294
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Emphasis of Matter

We draw attention to note 34 of the accompanying consolidated Ind AS financial statements
which states the impact of Coronavirus disease 2019 (COVID 19) on the operations of the
Company. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated Ind AS financial statements for the financial year ended March
31, 2020. These matters were addressed in the context of our audit of the consolidated Ind AS
financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report. We have fuffilled the responsibilities described in the Auditor's
responsibilities for the audit of the consolidated ind AS financial statements section of our report,
including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated Ind AS financial statements. The results of audit procedures performed by us,
including those procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated Ind AS financial statements.

Key audit matters How our audit addressed the key audit matter

Revenue recognition (as described in Note 15 of the consolidated Ind AS financial
statements)

The Company makes sales to various | Our audit procedures included the following:
customers, both domestic and | ¢ We have evaluated the Company’s process

international, whereby the prices of the
products are subject to negotiations
based on various factors including crude
oil prices, movement in other variable
costs, volatility in foreign currencies,
level of offtake by customers and
demand supply situation in carbon black
market. Such prices are agreed through
a formal contract.

The discounts offered to these
customers are mostly contractually
agreed.  Certain  discounts  are
recognized as and when the
negotiations thereon are completed, and
the rates are agreed or based on
management’s estimate.

and controls around revenue recognition,
estimation of discounts and timing of
recognizing sales as per contractual terms,
including testing effectiveness of such
controls.

We have considered the contractual terms of
the sales contracts and tested credit memos
issued during the year and subsequent io the
year-end.

We have inquired of key sales personnel
regarding retroactive pricing adjustments and
discussed with management regarding their
awareness of pricing negotiations that could
affect current year revenue.

We obtained direct balance confirmations
from customers on a sample basis as at the
year-end or performed alternate audit
procedures where such confirmations could
not be obtained.
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Key audit matters

How our audit addressed the key audit matter

Sales are also affected based on varying
delivery terms, as agreed with the
customers, which determines the timing
of recognition of such sales.

The amounts involved being material to
these financial statements and
dependent on various factors stated
above, revenue recognition was
determined to be a key audit matter in
our audit.

e We have performed procedures on the
Company’s key components, analyzing the
revenues, cost of sales and discounts /
incentives in comparison with historical data.

» We have analyzed pricing adjustments and
credit notes issued after the reporting date.

+ We also discussed with the management on
the likely timing of issuance of credit notes to
customers where discounts have been
recorded and are pending to be passed on to
the concerned customers.

+ We also obtained necessary representation
from the management in this regard.

o \We tested sample of sales transactions at the
year-end to determine the appropriateness of
timing of recognition of such sales.

Provisions for claims & litigations a

and disclosure of contingent liabilities (as

described in Nofe 11.1 and Note 24 of the consolidated Ind AS financial statements)

The Company is involved in litigations,
both for and against the Company,
comprising of tax matters, compliances
and other disputes.

The Company assesses the need to
make a provision or disclose a
contingency on a case-to-case basis
considering the underlying facts of each
matter, in consultation with its advisors
and lawyers. This invoives a high level of
management judgement and
assumptions which impact the risk
assessment and consequential
provisioning or disclosure of
contingencies in the financial
statements.

This area is significant to our audit, since
the completeness and appropriateness
of accounting and disclosures for
contingencies is dependent on such
management's judgements and
assumptions.

Our audit procedures included the following:

e We evaluated and tested the Company's
processes and controis for monitoring of such
claims, litigations, disputes, compliances and
assessment thereof for determining the likely
outcome. _

o We read the summary of the litigations
prepared by the management and discussed
the material cases to determine the
Company's assessment of the likelihood and
magnitude of any liability that may arise.

» We obtained legal confirmations from the
concerned lawyers, where applicable, to seek
their opinion on the status of such litigations
and validate management’s judgements and
assumptions.

s We discussed with the management,
including the Company’s internal tax experts
and head of legal matters to understand the
basis of management's judgements and
estimates.

+ We obtained risk assessment of tax litigations
from our tax specialists to assess
management’s judgements and assumptions
on such matters.

* We read the minutes of the board meetings
and tested the Company’s legal expenses to
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Key audit matters

How our audit addressed the key audit matter

determine the completeness of claims,
disputes and litigations.

+ We tested the adequacy of disclosures in the
standalone ind AS financial statements.

Fair Valuation of investments in unquoted equity and preference shares (as described
in Note 4(a) of the consolidated ind AS financial statements)

The Company has fair valued its non-
current investments in unguoted equity
and preference shares of few companies
as at theyearend.

Determining the fair value of such
unguoted investmenis requires
valuation techniques which has been
performed by independent valuation
experts, applying applicable valuation
methodologies.

These investments, being material to
these financial statements, was
determined to be a key audit matter in
our audit.

Our audit procedures included the following:

e We obtained the last audited financial
statements for the year ended March 31,
2019, and the unaudited management
certified financial statements / trial balance
for the year ended March 31, 2020, where
relevant, of the investee companies and
traced the composition of the net asset value
of such investee companies used in fair
valuation exercise, to the same.

» We read such financial information to
determine any matters which should have
been considered for the valuation exercise
and discussed with the management for the
year ended March 31, 2020 if there are any
other significant developments since the last
audited financial statements.

o We compared the fair valuation of such
investments as on March 31, 2020 with the
fair valuation as on March 31, 2019 and
discussed with the concerned valuer and the
management the reasons for changes to
such fair valuation.

+ We aiso obtained suitable management
representation in this regard.

+» Further, we obtained Independence
confimation from the concerned valuers and

assessed their competence.
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information Other than the Financial Statements and Auditor’s Repert Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report
inciuding Annexures to Board’s Report, Business Responsibility Report, Corporate Govemance
and Shareholder's Information, but does not include the consolidated Ind AS financial statements
and our auditor’s report thereon. :

Our opinion on the consolidated Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated Ind AS financial statements, our responsibility is
to read the other information and, in doing so, consider whether such other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Consolidated ind AS Financial Statements

The Company's Board of Directors is responsible for the preparation and presentation of these
consolidated Ind AS financial statements in terms of the requirements of the Act that give a true
and fair view of the consolidated financial position, consolidated financial performance including
other comprehensive income, consolidated cash flows and consolidated statement of changes
in equity of the Group in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
“with the Companies (indian Accounting Standards) Rules, 2015, as amended. The respective
Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Group and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the consolidated Ind AS
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated Ind AS financial statements by the Directors of the Company, as aforesaid.

in preparing the consolidated Ind AS financial statements, the respective Board of Directors of
the companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Group are also responsible
for overseeing the financial reporting process of the Group.
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Auditor’'s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and 1o issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error '
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We aiso:

Identify and assess the risks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal conitro! relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consoclidated Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group of which we are the independent auditors, to express
an opinion on the consolidated Ind AS financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements of which we are the independent
auditors. For the other entities included in the consolidated Ind AS financial statements,
which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion. '
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We communicate with those charged with governance of the Company and such other entities
included in the consolidated Ind AS financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those
matters that were of most significance in the audit of the consolidated Ind AS financial statements
for the financial year ended March 31, 2020 and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Other Matter

We did not audit the financial statements and other financial information, in respect of 2
subsidiaries whose Ind AS financial statements include total assets of Rs. 7,196.23 lacs as at
March 31, 2020, and total revenues of Rs Nil and net cash inflows of Rs. 181.25 lacs for the year
ended on that date. These Ind AS financial statement and other financial information have been
audited by other auditors, which financial statements, other financial information and auditor's
reports have been furnished to us by the management. Qur opinion on the consolidated Ind AS
financial statements, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries and our report in terms of sub-sections (3) of Section 143 of the Act, in so far
as it relates to the aforesaid subsidiaries is based solely on the report(s) of such other auditors.

Our opinion above on the consolidated Ind AS financial statements, and our report on Other
Legal and Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the financial
statements and other financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report
of the other auditors on separate financial statements and the other financial information of
subsidiaries, as noted in the ‘other matter’ paragraph we report, to the extent applicable, that:

(a) We / the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid consolidated Ind AS financial statements;

{(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidation of the financial statements have been kept so far as it appears from
our examination of those books and reports of the other auditors;
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(©)

(d)

(e)

()

(@

I

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
the Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account maintained for the purpose of preparation of the consolidated Ind
AS financial statements;

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors of the Company as
on March 31, 2020 taken on record by the Board of Directors of the Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act, of its
subsidiary companies, none of the directors of the Group’s companies, incorporated in India,
is disqualified as on March 31, 2020 from being appointed as a director in terms of Section
164 (2) of the Act;

With respect to the adequacy and the operating effectiveness of the internal financial
controls over financial reporting with reference to these consolidated Ind AS financial
statements of the Company and its subsidiary companies, refer to our separate Report in
“Annexure” to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2020 has been
paid / provided by the Company to their directors in accordance with the provisions of section
197 read with Schedule V to the Act;
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(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the expianations given to us and based on
the consideration of the report of the other auditors on separate financial statements as also
the other financial information of the subsidiaries, as noted in the ‘Other matter’ paragraph:

i.  The consolidated Ind AS financial statements disclose the impact of pending
litigations on its consolidated financial position of the Group in its consolidated ind
AS financial statements — Refer Note 11.1 and Note 24 to the consoiidated Ind AS
financial statements;

ii. Provision has been made in the consolidated Ind AS financial statements, as
required under the applicable law or accounting standards, for material foreseeable
losses, if any, on long-term contracts including derivative contracts;

ii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company during the year ended
March 31, 2020.

per Kamal Agarwal E
Partner
Membership Nu r: 058652

UDIN; 20058652AAAABG6299
Place: Kolkata

Date: June 23, 2020
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
CONSOLIDATED IND AS FINANCIAL STATEMENTS OF PHILLIPS CARBON BLACK
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 {(“the Act”}

In conjunction with our audit of the consolidated Ind AS financial statements of Phillips Carbon
Black Limited as of and for the year ended March 31, 2020, we have audited the internal financial
controls over financial reporting of Phillips Carbon Black Limited (hereinafter referred to as the
“Company”) as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Company are responsible for establishing and
maintaining internal financial controis based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the respective company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibillty

Our responsibility is to express an opinion on the company's internal financiat controls over
financial reporting with reference fo these consolidated Ind AS financial statements based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of internal
Financial Controls Over Financial Reporting (the “Guidance Note"} and the Standards on
Auditing, both, issued by Institute of Chartered Accountants of India, and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate intemal financial controls over financial reporting with reference to these consolidated
Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting with reference to these consolidated Ind AS
financial statements and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial
reporting with reference to these consolidated Ind AS financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

5.7, Batiiboi & Co, LLP, & Limited Liabiflty Parinershin with LLP identity No. AAB4294
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls over financial reporting with reference
to these consolidated Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Consolidated Ind AS financial statements

A company's internal financial control over financial reporting with reference to these
consolidated Ind AS financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's
interna! financial control over financial reporting with reference to these consolidated Ind AS
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company, and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With
Reference to these Consolidated Ind AS financial statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these consolidated Ind AS financial statements, including the possibility of collusion
or improper management override of controls, material misstatements due to error or fraud may
oceur and not be detected. Also, projections of any evaluation of the intemnal financial controls
over financial reporting with reference to these consolidated Ind AS financial statements to future
periods are subject o the risk that the internal financial control over financial reporting with
reference to these consolidated Ind AS financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Opinion

In our opinion, the Company has maintained in all material respects, adequate internal financial
controls over financial reporting with reference to these consolidated ind AS financial statements
and such internal financial controls over financial reporting with reference to these consolidated
Ind AS financial statements were operating effectively as at March 31,2020, based on the interal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi &
Chartered Accountants
{CAl Firm Registration Mum

. LLP

r: 301003E/E300005

Partner
Membership Number: 058652
UDIN: 20058652AAAABG6299

per Kamal Agé@/ J 7

Place: Kolkata

Date: June 23, 2020



PHILLIPS CARBON BLACK LIMITED
Consclidated Ind AS Balance Sheet as at 31 March, 2020

{All amounts in Rs. Lakhs, unless atherwise siated)

Notes As at As at
31 March, 2020 31 March, 2019
ASSETS
Noh-currant assets
Property, plant and equigment 3{a) 150,944 94 149,439.95
Capital work-in-progress 3(b) 30,558.41 17,504.16
Investment property 3c) 44773 447.73
Intangible assets . 3(d) 101,48 143.11
Right of use assets 3(a) 12,497 .95 -
Financial assets
iy Invastments 4(a) 15,508.34 25,703.07
(i) Loans 4(e) 1,413.25 1,372.16
(W) Other financial assets 46 130.20 139.20
MNon currant tax asaets (Mat) 7 837.62 -
Other non-currant assets 5 4,240.19 249714
Total Non-current assets 216,889.11 197,246.52_
Current assets
Inventories 5} 32,618.87 48,029.23
Financial asseis
@ Investments 4(a) - 10,610.94
(i} Trade receivables 4(b) 68,824.45 £5,265.78
(i) Cash and cash equivaients 4{c) 14,942,06 11,357.14
(v} Other bank balances 4(dy 268.01 188.52
V) Loans 4(e) 82.51 179.74
(vi) Other financial assats 4 2,252.75 194,32
Other current assets -} 5,060.34 1,739.87
Total Current assets 114,029.00 141,465.54
TOTAL ASSETS 330,718.11 338,712,068
I
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 8 3,448.77 3,448.77
Other aquity 9 166,465.39 161,542.30
Non-Centrolling Interest T26.39 584.56
TOTAL EQUITY 170,638.56 185,573.63
LIABILITIES
Non-current liabilitles
Finaneial Liabillies .
(i) Borrowings 10{a)(i) 21,501.40 27.3683.27
(#) Other fmancial iabilties 1) 10,430,57 -
Provisions ) 11 199,23 131.28
Deferred tax liabifties (Net) 12 26,487.08 28,671.88
Total Non-current Habifitles £7,615.26 53,166.41
Current liabllitles
Financial Liabilities
{l} Borrowings 10{a¥ily 32,966.96 45,201.89
{ij Trade payvables 10{b}
a) Total outstanding dues of micro enterprizes and small enterprises 1,265.27 3%50.87
b) Total outstanding dues of creditors other than micro enterprises and 40,812.18 50,489.77
small anterprises
() Other financial labikties 1o{c} 18,192.44 13,945.89
Provisions 11 8,380.814 8,321.11
Cumant tax llablities (Net) t4 437 538.15
Other current abilties 13 1,029.25 1,136.34
Total Current liabllities 102,461.28 119,972,02
TOTAL LIABILITIES 160,079.56 173,138.43
TOTAL EQUITY AND LIABILITIES 330,718-.11 338,712.06

The sccompanying notes form an integral part of these Consolidated Ind AS financial statements.
, This is the Consoldated Ind AS Balance Shest referred to in our report of even date.

For and on behalf of Board of Directors of Fhilips Casbon Black Limited

/

Xaeuwi dodon

Kusurn Dadao K. . 8. Sanyal

Birsctor Director

{DIN: 05967 (DIN: Q000845T)
Date: June 23, 2020

Raj Kumar Gupta

Chie! Financial Officer



PHILLIPS CARBON BLACK LIMITED
Congolidated Ind AS Statemant of Profit and Loss for the year ended 31 March, 2020

{All amounts in Rs. Lakhs, unless otherwise stated)

Notes Year ended Year ended
31 March, 2020 31 March, 2019

Revenue from operations 15 324,353.75 352,8556.68
Other income 16 2,901.42 1,993.33
Total Income 327,256.17 354,849.01
Expenses
Cost of materials consumed 17{a) 218,571.80 235,195.95
Changes in inventories of finished goods 17(b) 378.81 (5,539.79)
Employee benefis expense 18 13,455.28 11,112.36
Finance costs 19 4,589.81 3,677.88
Depreciation and amortisation expense 20 9,236.21 6,638.36
Cther expenses 21 45,542.94 50,470.36
Total Expenses 291,774.85 301,555.12
Profit before tax 35,480.32 53,293.89
Income-tax expense 22

Current tax {net of utilisation of minimum afternate tax credit) 5727.28 15,087.36

Deferred tax 1,002.89 {60.11)
Total tax expense 6,730.17 16,027.25
Profit for the year 28,750.15 38,266.64
Other Comprehensive Income

Exchange difference on translation of foreign exchange 246.96 11341
Items that will not be reclassified to profit or loss, net of taxes

Re-measurement loss on post-employment defined banefit plans {net of tax) {178.40) {120.38)

Net {loss) on FVTECI equity instruments {net of tax} {8,942 .60) {188.88)
Other Comprehensive Income for the year, not of fax {8,874.04} {195.83)
Total Comprehensive Income for the year,' net of tax 19,876.11 38,0670.81
Profit for the year Attributable to: -
Owmers of the Equity 28,655.15 38,369.61
Mon-Controlling Interast 95.00 {102.97)
Other Comprohensive Income for the year Attributable to: -
Cwners of the Equity (6.920.87) (224.23)
Non-Controlling Interest 46.83 28.40
TOTAL OTHER COMPREHENSIVE INCOME FOR THE YEAR ATTRIBUTABLE TO: -
Owners of the Equity 19,734.28 38,145.38
Non-Conlrolling Interest 141.83 {74.57)
Earning per equity share : 27
[Nominal Value per share - Rs. 2/- {Previcus year - Rs.2/-)]

Basic (%) 16.68 22.20

Dihuted (%) 16.68 22.20

The accempanying notes form an intagral part of these Consolidated Ind AS financial statements.

This is the Consolidated Ind AS Statement of Profit and Loss referved to in our report of even date.

For 8. R-Batliboi & Co. LLP For and on behalf of Board of Directors of Phillips Carbon Black Limited

' ccouniants

4_1_ \,/ i Kusuwa Sodos @\Of

mal Agarwgl | Kaushlk Roy Kusum Dadoo K. S. B. Sanyal

t > Director - Director
Memibership Number: 058652 (DIN: 06967827) (DIN: 00009497)
Kolkata

Date: June 23, 2020

Raj Kumar K

Compan Secretary Chief Financial Officer




PHILLIPS CARBON BLACK LIMITED

C lidated Ind AS Stab t of Cash Flows for the year ended 31 March, 2020 (AN amounts in Rs. Lakhs, unless otherwise stated)
Notes Year Ended Year Ended
31 March, 2020 31 March, 2019
A, Cash Flow from Operating Activities
Profit before Tax 35,480.32 53,203,689
SUFIEN(s B I CHIN LAOTON o TN R
Dapraciation and amortisation expenses 20 9.236.21 6,638.36
Flnance costs 19 4.589.81 3,677.88
Allowance for doulbiful debts f expected credit bosses - rade receivable H - 500.69
Allowance for doubtful debta written back 21 (384.02) g
Interast income from certain inancial assets 16 {355.05) (134193
Exchange diffarences on translation of foreign subsidiaries 24686 113.41
Dividend incomea from equity instruments designated at FYQOC! 16 {527.99) (390.58)
Gain on sale of investments camied at FVTPL 16 {990.94) (797 .69)
Fair Valus gains on investments at FVTPL 18 (79.81) (364.58)
Liabifiies no longer required written back 16 (698.68) (270.99)
Loss on disposal/discard of property, plant and equipment 21 100.58 16,15
Provision far Inventory 89.74 -
Provisions for claims and litigations 1.1 778,13 202540
Unraalised Foreign exchange differences (net) 350.71 {433.02)
1236485 10,590.90
Qperating profit before changas In opereting assets and Kabilities 47.844.97 63,354,759
Working capital adjustments
(Incraasa)Dacreass in inventories 13,320.63 {15,030.07)
(Increase)Cecreass in financial amd non-inancial assets 18.007.16 {20,122.28)
Increasei{Decrease) in fnancial and non-financial lisbilities {19,410.12) 13,077.66
11,997 .67 (22,083.69)
Cash genevated from operations T 59,762.64 41,801.10
Income texes paid (net of refunds) (6,637.98) (12.811.51)
NET CASH FLOWS FROM OPERATING ACTIVITIES 53,124.68 28,989,598
B. Cash Flow from Investing Actlvities
Purchase of property, plant and equipment (23,070.75) (23,273.90)
Proceeds from disposal of property, plant and equipment 1.7 121.08
Purchase of carent invesiments (320,700.71} (257,700.00)
Proceads from sale/redemption of current i ment: 337,427.60 252.491.40
P ds from redemption of prefe shares 4,775.00 =
Interest received 355,08 218.51
Dividend received from equity instruments designated at FVOCI 527.99 390.58
NET CASH FLOWS USED IN INVESTING ACTIMITIES (10,684.11}) {27,762.33)
C. Cash Flow from Financing Activities
Proceeds from non-cument borowings - 18,300.00
Repayment of nor-current bormowings (8,777.54) (4,018.54)
Payment of lease Liability (2,268.30) -
Increasef{Decrease) in cash credit faciliies from banks 174.80 (17.165.95)
Proceeds from curren bomowings 73,288.76 111,708.50
Repayment of current borrowings (85,695.48) (104,513,179
Dividends paid
[excluding amount farred to unpaid dividend account and remain
undlaimed at year and and includes tax on dividend Rs. 2, 479.72 Lakhs
{previcus year Rs. 1,664.95 Lakhs)] {14,463.88) {5,873.44)
Finance cost paid {3.111.00) (4,874.81)
NET CASH FLOWS USED IN FINANCING ACTIMITIES {38,855.05) {7,039.83)
Net increase/{decreass) in Cash and Cash Equivalents = 358402 {5,802.87)
Opening Cash and Cash Equivalents [Refer Mote 4{c)] 11,357.14 17,158.71
Closing Cash and Cash Equivalents [Refer Note 4{ci} 1&942‘06 11 |35?.14
Changes in liabikities arising from financing activities
Particulars 1Apr 2019] Cash Flows | Othera | 31 March 2020
Cument bomowings 45,201.89 (12,234.93) - 32.966.956
Lease Liability 6,629.82 (2,268.30) 8,831.896 13,283.41
MNon-current borrawings (inchuding Current Maturilies) 34,140.81 {6,777 54) 1,367.24 28,730.51
Total fiabiftles from financing activities a5,972.52 {21 .280.??)' 10,299.13 74,990.88
Particulars 1 April 2018 ] Cash Flows Others | 31 March 2019
Curent borrowings ) 52,264.00 {6.973.25) {BB.SG)’ 45,201.99
Non-aun’egt borrowings {Including Current Maturitios) 19,469.79 14,281.468 389.56 34,140.81
Total liabllitles from financing activities 71,733.79 7,308.21 300.70 79,342.70




PHILLIPS CARBON BLACK LIMITED

Consolidated Ind AS Statement of Cash Flows for the year ended 31 March, 2020 (A amounts in Rs. Lakhs, unless otharwise statad)
Actounting Policy

For the pupose of preseniallon in the statement of cash flows, cash and cash equivalents inctudes cash on hand, other shart-term highly liquid imvesiments with
ariginal maturilies of three nmonths or less that are readily conwverible to known amounts of cash and which afa subject to an Insignificant risk of changes In value.

The accomparrying notes form an integeal part of these Consofidated Ind AS Statement of Cash Flows
This Is the Consclidated Ind AS Statement of Cash Flows referred to in our report of even date.

Far S. R Batliboi & Co. LLP For and on behalf of Board of Diractors of Phillips Carbon Black Limited

N
R ousuw_Sedin
sum Dadoo K.5.B Sanyal
Irector Director

(DIN: 06967327} {DIN: DODDS497)
Kolkata,
Date: June 23, 2020 \ :/

Raj Kumar Gupta

Chiaf Financial Officer
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Phillips Carbon Black Limited

Notes to Consolidated Ind AS Financial statements as at and for the year ended March 31,
2020

Corporate Information

The consolidated financial statements comprise financial statements of Phillips Carbon Black Limited (the
“Company”) and its subsidiaries (collectively, the "Group®) for the year ended 31 March 2020. The Company is a
public company limited by shares domiciled in india and is incorporated under the provisions of the Companies Act
applicable in India. The Group is primarily engaged in the business of manufacturing & sale of carbon black and
sale of power as detailed under segment information in Note 29. The equity shares of the Company are listed on
BSE Limited, National Stock Exchange of India Limited and The Calcutta Stock Exchange Limited. The registered
office of the Company is located at Duncan House, 31, Netsji Subhas Road, Kolkata 700001, West Bengal, India.

These consolidated financial statements were approved and authorised for issue in accordance with resolution of
the Board of Directors on June 23, 2020.

1. Basis of Preparation and Other Significant Accounting Policles

1.4.4. Compliance with Ind AS

These consclidated financial statements comply in all material respects with the Indian Accounting Standards {ind
AS) notified under Saction 133 of the Companies Act, 2013 (the "Act) [Companies (Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act. These standards and policies have been consistently applied
to all the years presented, unless otherwise stated. The consolidated financial statements are presented in Indian
Rupee (Rs), which is the Company's functional and the Group’s presentation currency.

1.1.2. Historical cost convention

These consolidated financial statements have been prepared on a historicat cost basis, except the following, which
are measured at fair values: -

i) certain financial assets and liabilities (including derivative instruments).

ii) Plan assets of defined benefit employee benefit plans

1.1.3. Principles of Consalidation

a. Subsidiaries are all entities (including structured entities) over which the Company has control. The
Company controls an entity when the Company is exposed to, or has rights to, variable retums from its
involvement with the entity and has the ability to affect those returns through its power to direct the relevant
activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred fo
the Company. They are deconsolidated from the date that control ceases.

The Group combines the financial statements of the parent and its subsidiaries line by line adding together
like items of assets, liabilities, equity, income and expenses. Intercompany transactions, balances and
unrealised gains on transactions between group companies are eliminated. Unrealised losses are also
gliminated unless the fransaction provides evidence of an impairment of the fransforred asset.
Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated
statement of profit and loss, consolidated statement of changes in equity and consolidated balance sheet
respectively.

b. The Group treats transactions with non-controlling interests that do not result in a loss of control as
fransactions with equity owners of the Group. A change in ownership resulis in an adjusiment betwsen
the carrying amounts of the controlling and non-controlling interests to reflect their relative interests in any
subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any
consideration paid or received is recognised within equity.



Phillips Carbon Black Limited

Notes to Consolidated Ind AS Flnancial statements as at and for the year ended March 31,
2020

¢. The subsidiary companies considered in the financial statements are as follows:

Name Country of | % of ownership interest | % of ownership interest
Incorporation - as on March 31, 2020 | as on March 31, 2019

Phillips Carbon Black | Cyprus 100 100

Cyprus Holdings

Limited

PCBL Nethedands | Netherlands Refer Note below 100

Holdings B.V.

Phillips Carbon Black | Vietnam 80 80

Vietnam Joint Stock

Company

Note: PCBL Netherlands Holdings B.V. a wholly owned subsidiary of Phillips Carbon Black Cyprus
Heldings Limited, has been liquidated during the year ended 31 March, 2020 in accordance with the local
laws of Netherlands.

1.1.4. Current versus Non-current Classification

The Group presents assets and liabilities in the Balance Shest based on current/non-cumrent classification.
An asset is classified as current when it is:

a. expected to be realised or intended to be sold or consumed in the normal operating cycle,

b. held primarily for the purpose of trading,

c. axpected to be realised within twelve months after the reporting period, or

d cash or cash equivalents unless restricted from bseing exchanged or used to settle a liability for at least

twalve months after the reporting period.
All other assets are classified as non-current.

A liability is classified as current when:

a. it is expected to be settled in the normal opserating cycle,

b. it is held primarily for the purpose of trading,

c. it is due to be settled within twelve months after the reporting period, or

d there i3 no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classiﬁed as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Group has identified twelve months as its operating cycle.

1.2, Impaiment of non-financial assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount
of the assets may not be recoverable. An impairment loss is recognised for the amountby which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair valus less costs
of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessment of the time value of money and
the risks specific to the asset. In determining fair vaiue less costs of disposal, recent market transactions are taken
into account. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or groups
of assets (cash-generafing units).

1.3. Other financlal assets {other than Investments)

1.3.1. Classification

The Group classifies its financial assets in the following measurement categories:

a) those to be measured subsequently at fair value {sither through other comprehensive income, or through
profit or loss), and

b} those measured at amortised cost.



Phillips Carbon Black Limited

Notes to Consolidated Ind AS Financial statements as at and for the year ended March 31,
2020

The classification depends on the Group's business model for managing the financial assets and the contractual
terms of cash flows.

For assets measured at fair value, gaing and losses is either recorded in the statement of profit and loss or other
comprehensive income.,

1.3.2. Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of financial asset not at
fair value through profit or loss, transaction cosis that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the statement
of profit and loss.

{a) Debt instruments

Subsequent measurement of debt instruments depends on the Group's business model for managing the asset
and the cash fiow characteristics of the asset. There are two measurement categories into which the Group
classifies its debt instruments:

Amortised cost. Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FYOC| are measured
at fair value through profit or loss.

1.3.3. Impairment of financial assets

The Group assesses on a forward looking basis, the expected credit losses associated with its assets carried at
amortized cost and FVOCI debt insbruments. The impairment methodology applied depends on whether there has
been a significant increase in credit risk. Note 32 details how the Group determines whether there has been a
significant increase in credit risk.

1.3.4. Derecognition of financial assets
A financial asset is derecognised only when

. The rights to receive cash flows from the asset have expired
. The Group has transferred the rights to receive cash flows from the financial asset or
. retains the contractual rights o receive the cash flows of the financial asset but assumes a contractual

obligation to pay the cash flows to one or more recipients.

Where the Group has transferred an asset, the Group evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the
Group has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset
is not derecognised.

The financial asset is derecognised if the Group has not retained control of the financial asset. Where the Group
retains control of the financial asset, the assetis continued to be recognised to the extent of continuing involvement
in the financial asset.

1.3.56. Fair value of Financial Instruments

In dstermining the fair value of financial instruments, the Group uses a variety of methods and assumptions that
are based on market conditions and risks existing at each reporting date. The methods used fo determine fair
values includes discounted cash flow analysis and available quoted market prices. All methods of assessing fair
values result in general approximation of fair values and such value may never actually be realised.



Phillips Carbon Black Limited

Notes to Consolidated Ind AS Financial statements as at and for the year ended March 31,
2020

1.4. Deorivatives Instrumsents

The Group snters into cartain derivative contracts to hedge risks, which are not designated as hedges. Derivatives
are recognised at fair values on the date a derivative contract is entered into and subsaquent fair value changes
are racognised in the statement of profit and loss at the end of sach reporting period.

1.5. Offsetting financial instruments

Financial assets and liabilittes are offset and the net amount is reported in the balance sheet where there is a
lagally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise
the asset and settle the liability simultanaously. The legally enforceable right must not be contingent on future
events and must be enforceable in the nommal course of business and in the event of default, insoivency or
bankruptcy of the Group or the counterparty.

1.6. Foreign currency transactions and translation

181  Transaction and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the date of
the transactions. At the year end, monetary assets and liabilities denominated in foreign currencies are restated at
the year-end exchanges rates. Foreign exchange gaing and losses resulting from the setlement of such
transactions and from the translation of monstary assets and liabilities denominated in foreign currencies at year
end exchange rates are generally recognised in the statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of
profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of
profit and loss on a net basis within other income/ other expense.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair value
are reporied as part of the fair valus gain or loss.

The results and financial position of foreign subsidiaries are translated into the presentation currency as follows:

a} Assets and liabilities are translated at the closing exchange rate at the date of the balance sheet

b} iIncome and expenses are translkated at average exchange rates {unless this is not a reasonable
approximation of the cumulative effect of the rates prevailing on the transaction datss, in which case
income and expenses are translated at the dates of the transactions), and

c) All resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the franslation of any net investment in foreign entities are
recognised in other comprehensive income. When a foreign operation is sold, the associated exchange differences
are reclassified to profit or logs, as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and
liabilities of the foreign operation and translated at the closing exchange rate.

1.7.  Changes in accounting policies and disclosures

a} The Group applied lnd AS 116 Leases for the first time. Ind AS 118 Leases supersedes Ind AS 17 Leases
including its appendices. The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to recognise most leases on the balance shest.

The Group has adopted Ind AS 116 using the modified retrospective method of adoption under the {ransitional
provisions of the Standards, with the date of initial application on 1st April 2019. The Group also elected o use the
recognition exemptions for lease contracts that, at the commencement dafe, have a lease term of 12 months or

less and do not contain a purchase option (short-term leases), and lease contracts for which the underlying asset
is of low value (low-value assets).

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue fo classify
leases as sjther operating or finance leases using similar principles as in Ind AS 17. As a lessee, the Group



Phillips Carbon Black Limited

Notes to Consolidated Ind AS Financial statements as at and for the year ended March 31,
2020 )

previously classified leases as operating or finance lease based on its assessment of whether the leass transferred
significantly all of the risk and rewards incidental to the ownership of the underlying asset of the Group. Under ind
AS 116, the Group assesses whether a contract contains a lease, at the inception of a confract. A contract contains
a lease if the contract conveys a right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether the contract conveys a right to control the use of an identified asset, the Group
assesses whether (i} the contract involves the use of an identified asset (ji) the Group has substantially all of the
aconomic benefits from the use of asset throughout the period of lease and (iii) the Group has the right to direct
the use of the asset.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of Rs. 6,131.64 Lakhs,
and a lease liability of Rs. 6,622.82 Lakhs. Cumulative impact of applying the standard gross of taxes amount is
Rs. 498.18 Lakhs and net of taxes amount is Rs. 323.13 Lakhs which is debited to retained earnings.

Also refer Note 10(d} for impact of adoption of Ind- AS 116 on the financial statements of the Group.

b) Several other amendments, as ouflined below, applies for the first time for the year ending 31 March 2020, but
do not have an impact on the financial statements of the Group

Ind AS 12 Uncertainty over Income Tax Treatment

Ind AS 109: Prepayment Features with Negative Compensation
Amendments to Ind AS 19; Plan Amendment, Curtailment tor Settlement,
Ind AS 12 Incoma Taxes

Ind AS 23 Borrowing Costs

18. Rounding of amounts

All amounts disclosed in the consolidated financial statements and notes have been rounded off to the nearest
Lakhg (with two places of decimal) as per the requirement of Schedule lll, unless otherwise stated.

NOTE 2: CRITICAL ESTIMATES AND JUDGEMENT

The preparation of consolidated financial statements in conformity with the Ind AS requires management to make
judgments, estimates and assumptions, that affect the application of accounting policies and reported amounts of
assets, liabilities, income, expense and disclosure of contingent assets and liabilities at the date of these
consofidated financial statements and the reported amount of revenues and expenses for the years presented.
Actual results may differ from these estimates. Estimates and underlying assumpftions are reviewed at each
Balance Sheet date. Revision to accounting estimates is recognised in the period in which the estimates are
reviséd, and future periods impacted.

The areas involving critical estimates of judgments are:
Employee Benefits (Estimation of defined beanefit obligation)

Post-employment benefits represents obligation that will be seftled in future and require assumptions fo project
benefit obligations. Post-employment benefits accounting is intended to reflect the recognition of future benefits
cost over the employee's approximate service period, based on the terms of plans and the investment and funding
decisions made. The accounting requires the Group to make assumptions regarding variables such as discount
rate, rate of compensation increase and future mortafity rates. Changes in these key assumptions can have a
significant impact on the defined benefit obligations, funding requirements and benefit costs incured.

Estimation of expected useful lives and residual values of property, plant and equipment

Property, plant and equipment are depreciated at historical cost using straight-ine method based on the estimated
useful life, taking into account any residual value. The asset's residual value and useful life are based on the
Group's best estimates and reviewed, and adjusted if required, at each Balance Sheet date.

Contingent Liahilities and Provisions for claims and litigations

Legal procsedings covering a range of matlers are pending against the Group. Due to the uncentainty inherent in
such matters, it is often difficult to predict the final outcomes. The cases and claims against the Group often raise
difficult and complex factual and legal issues that are subject to many uncertainties and complexities, including but



Phillips Carbon Black Limited

Notes to Consolidated Ind AS Financial statements as at and for the year ended March 31,
2020

not limited to the facts and circumstances of sach particular case and claim, the jurisdiction and the differences in
applicable law, in the nomal course of business. The Group consults with legal counssl and certain other experts
on matters related to liigations. The Group accnues a liability when it is determined that an adverse outcome is
probable, and the amount of the loss can be reasonably estimated. In the event an adverse outcome is possible,
or an estimate is not determinable, the matter is disclosed.

Falr Value Measurements

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be measured
based on quoted prices in active markets, their fair values are measured using valuation techniques which involve
various judgements and assumptions. Judgements include consideration of inputs such as liquidity risk, credit risk
and volatility. Changes in the assumption about these factors could affect the reported fair value of financial
instruments. Refer Note 31 for further disclosures.
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Hatas to Consolidated Ind AS Financial Staaments a3 at and for Hwe ﬂemﬁe«l 3 March‘ 2020 {AR amounis In Ry, lakhs, onkess ofwarwise slated)
Hota ila} Property, plant and squip

Accoun Poll

AN gems of property, plant and equipeent are stated eifher ai Wstorical oosl Le. cost of i ar st d d coxl a5 on the date of fransiion b tnd AS less lated der P
loss, F any. Caplast work in progress Is slaied at cost, nel of d fmpalk s, if any. | cosl includes expandi thet is direclly attibutable e the acquisiion of the assets,

Subsaquant cosis are inciuded in tha assel's carying amound o gnised s a2 sep asset, a5 approp onky whven il 3 p That future benefis with the assel will low Lo Ltha
Group and the cosl of the asset can be meastred reliably. The carrying amount of the repl P is d when Adl ather repalrs and maintenance am charged 1o the salement of profil
and loss during the reporling period m which they e incurmed.

Pepescistion

In cass of caniain prop plant and squlp prociation 75 p on @ pro-rata basis on the siraighl e method over the esiimated usaful lvas of the azsets which are differenl than the rates prescribed
under e Schadule § 1o the Companies Act 2013,

The Group, based on made hy lechnlcal sopen and Il i depreciotes certai kems of Plant & Equigament and Elecirical Inslaletions over estimated useful Iife of 13 10 20
years which are differeni from: Ihe usaful ks p fhed in 1 o the Corpanies Ad, 2013, Tha that these ests useful lives are realistic and reflect fair approximation of the

peniod over which tha assets are Ekely bo be used.

Dap d cast of ather property, pland and squipment {excepl land} is provided on pro rata basis on straight lne method besed on useful Rves specified in Schedule 1l te the Companiss
Act, 2013, .

The useful lves, residue? values and method of depreciation of propenty pisl and are and adjysisd, if

appropriate a1 the end of aach reporting vear.

An ke of plant and o s T gnized ks d pnised upon disposal of when no RKitlre SCoNOMIC Denefits are expectad from kS wse or diposal. Any galn or loss arising on
dececonndlion of the assat {cakculaled as the difsmnce he net disp p and the camying amounl of the asset) i included in the statement of profit and loss wihen Lhe asset s

The cost of

property plam and nol raady to use are disclozed undar capiial work In progress.,
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PHILLIPS CARBON BLACK LIMITED

(Al amounts in Rs. lakhs, unless otherwise stated)
Notes to Consolldated Ind AS Finenclal Statements as at and for the year ended 31 March, 2020

Note 3{b} Capital Work-In-Progress

CAPITAL WORK IN PROGRESS

Particulars Total

Year endad 31 March, 2020

Opening balance as at 1 April 2019 17,504.16

Additions during the year 22,794.00 %

Capitalization during the year {9,739.75)
Closing Gross carrying amount 30,558.41

Year ended 31 March, 2019

Opening balance as at 1 April 2018 6,684.43
Additions during the year 27,698.78"
Capitalization during the yoar {16,879.05)
Closing Gross cartying amount 17,504.16

1. During the year the Group has capitalisad the following expenses to cost of Property, plant and equipment/capital work-in-progress:

31 March, 2020 31 March, 2019
Finance Cost 900.31 245.08
Salaries and wages 816,10 458.85
Other Overheads 156.76 745.51
1,673.17 1,492.44
Add: Balance brought forward from previous year 169.20 319.43
- 1,642.67

Less: Capitalised during the year to Property, plant and equipment
Balance lying in capital work-in-progress 1,842.37 169.20

Refar Note 10 (a) for rate used to determine the amount of borowings cost eligible for capitalisation.

* Includes Rs. 281.54 Lakh (31 March 2019 Rs, 586.65 lakhs) on account of duty saved on assets imported under the EPCG scheme.

Note 3{c) Investment property

Property that is held for long-term renta) yields or for capital appreciation or both, and that is not occupied by the Group, is classified as investment property.
Investment property is measured initially at its cost, including retated transaction costs. Subsequent to initial recognition, investment properties are stated at
cost lass accumulated depreciation and accumulated impairment loss, if any. Subsequent expenditure is capitalised to the asset’s carrying amount only when it
is probable that future sconomic benefits associated with the e>xpenditure will flow to the Group and the cost of the item can be measured reliably.

Investment properties are derecognised sither when they have been disposed of or when they are permanently withdrawn from use and no future economic
benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or koss in
the period of derecognifion.

|Particulars Land

Year ended 31 March, 2020

Opening gross canying amount at 1 April, 2019 447.73
Closing gross carrying amount 447.73
Year ended 31 March, 2019

Opening gross carrying amount at 1 Apsil, 2018 447.73 |
Closing gross carrying amount 447.73

Estimation of fair value

The Group's investment property consists of fraehold land in Angul, Odisha, India.

The fair value of tha investment property it based on current prices for similar properly. The main inputs used are quantum, area, location, demand, and trend
of fair market valug in the area.

The fair value is determined by an accredited independent valuer. Fair valuation is based an market approach method and categarised as Level 2 fair value
hierarchy. As at 31 March 2020 and 31 March 2019, the fair valuss of tha properties ara Rs. 539.42 lacs and Rs. 514.06 lacs respaciively.

The Group has no restriciions on the realisability of its investment property and no contractual obfigations to purchase, construct or develop investment
property or for repairs, maintenance and enhancemants.

Fair value hierarchy disclosures for investment properties have been provided in Note 31 {iv).



PHILLIPS CARBON BLACK LIMITER

(Al amounts in Rs. lakhs, unless otherwise stated)
Notes to Consolldated Ind AS Financlal Statements as at and for the year ended 31 March, 2020

Note 3(d} Intangible assets

Accounting Policy .
Intangible assets have a finite useful life and are stated at cost less accumulated amortisation, impairment loss, if any.

Compuler Software for internal use, which is primarily acquired from third party vendors, is capitalised. Subsequent costs associated with maintaining such
sofiware are recognised as expense as incurred. Cost of software includes license fees and cost of implemantation / system integration services, whers
applicable.

(ains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Amortisation method and pericd
Computer software is amortized on a straight line basis over astimated useful life of three years from the dale of capitalisation.

Amortisation method and useful lives are reviewed periodically at each financial year end.

Computer

IParﬁcuIars > Software
Year ended 31 March, 2020

Gross carrying amount

Opening balance as at 1 April 2019 225.12
Additions during the year -
Closlng Gross carrying amount 225.12
tAccumulated amortisation

Opening balance as at 1 April 2019 82.01
Amortisation charge during the year 41.683
Clesing accumulated amortisation 123.64
|Nat Carrying Amount as at 31 March, 2020 101.48
Year ended 31 March, 2019

Gross carrying amount

Opening balance as at 1 April 2018 111,11
Additions during the year 114,04
Closing Gross carrying amount 22512
Accumulatad amortisation

Opening balance as at 1 April 2018 66.47
Amortisation charge during the year 15.54
Closing accumulated amortisation 82.01
Nat Carrying Amount as at 31 March, 2019 143.11

t. Amortisation has been included under depreciation and amortisation expenses in the Statement of Profit and Loss {Refer Note 20).



PHILLIPS CARBON BLACK LIMITED

{(All amounts in Rs. akhs, unless otherwise stated}
Notes to Consolidated Ind AS Financial Statements as at and for the year snded 31 March, 2020

MNote 3(e) Right of use assets

Accounting Policy

The Group recognises right-of-use assets at the commencement date of the lease {i.e., the date the underlying asset is available for use). Right-of-use assets
are maasured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-
use assets includes the amount of iease liabllities recognised, initial direct costs incurred, and lease payments made at or before the commencement data.
Right-of use assats are depreciated on a straight-line basis over the shorter of the leass term and the astimated useful lives of the assals,

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section 1.2. Impairment of non-financial assets.

Particulars Rig::::t: o

Year anded 31 March, 2020

Grogs carrying amount

[Balance as of 1 April 2019 (Recognised on transition date of Ind AS 118} 6,131.64
{Refer Note 1.7)

|Additions during tha year §,007.97
Cloging Gross carrying amount 14,139.61

Accumulatad amortisation
Balance as of 1 April 2019 -
Amortisation chargs during the year 1,641.66
Closing accumulated amortisation 1,641.66

Nat Carrying Amount as at 31 March, 2020 . 12,497.95




PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020 (Al amounis in Rs. lakhs, unless otherwise stated)

As at As at
31 March, 2020 31st March, 2019

NOTE 4 (a) : INVESTMENTS

Accounting Policy
1. Investment

1.1. Classification
The Group classilies its invesiments as those lo be measured sibsequently at fair value {sither through other comprahensive Income, or through profit and Joss).

The classificalion dapends on the Group’s business mode! for managing the investments and the contractus! terms of cash flows.

For invesiments measuwrad at falr value, gains and losses is either recorded in the statement of profit and ss or other comprehansive incorme. For investments in debt
instruments, (his depends on the business modal in which the invesiment is held. For inveatments in equity instrumenis, this depands on whether the Group has made an
irevocable election at the time of initial recognition to account for the equily investment at fair value twough other comprehwensive income {FVYOCI). The Group redlassifies
the delt investments when and only when the business modet for managing thase kvesiment chenges.

12. Measurement

At initial recognition, the Group measures a investment al its fair value plus, in the case of imestment not at fair value through profit and kss, ransaction costs that are
directly atiribulable to the acquisilion of the investment. Transaction costs of investments camied at fafr value through profit and Ioss ara expensed In the statament of profit
and loss.

(a) Debt Instrument

Subsequent measarement of debt instruments depends on the Group's business model for managing the inveatment and the cash fiow charecteristics of the inveatment. The
Group cfassifies ils dabt Instruments as:

Fair value through profit or loas: Investments that do not meet the ariteria for amortised cost or FYOCH are measured at fair value through profit and loss. A gain or loss on
a debt investment that is subsequently measured at fair value through profit amd loss is recognised in statement of profit and loss and presented on net basis in the
statement of profit and loss wittén other income/ other expense in the period in which it arises.

{b) Equlity instroment

The Group subsequently measures all equity invesiments at falr value through Other Comprehensive Income and there i3 no subsequent reclassification of fair value gains
and losses 1o the statemeant of profit and toss. At the lime of derecognition of such invasiments, the gain or Joss is transfemed 10 retained aamings.

Non-Gurrent
Investments in Equity instruments {full id-up) - rs

Quoted
Bank of Baroda 19.24 46.26

35,930 (31 March, 2019: 35,930) equity ehares of Rs. 2/ each ™

Indian Overseas Bank 0.20 165
11.4G0 {31 March, 2019; 11,400) equity shares of Ra. 10/ aach **

Morplex Osk india Limited - -
360,000 (31 March, 2019: 380,000} equity shares of Rs 10/ each *

Maple Clrcuits Limited ' - -
765,000 {31 March, 2019: 765,000) equity shares of Rs. 10/~ each &
CESC Limited 6,888.06 1232041
1,686,198 {31 March, 2019 1,686,1886) equity sharas of Rs. 10f- each ™ '
CESC Ventures Limited W7.77 2,097 AG
337,229 (31 March, 2019; 337,239) equity shares of Rs. 10/- aach **
Spencers Retail Limited 751.20 161875
1,001,718 (31 March, 2019: 1,011,718) equity shares of Rs. 5/- cach *
Tolad (A) 8,057.97 16,084.33
Unguoted
Apcejay Charter Private Limited 3.82 016
1,600 (31 March, 2019: 1,600) equily shares of Rs 10/~ each **
Accurate Commodeal Private Limited 162974 481,85
390,000 (31 March, 20619: 390,000) equity shares of Ra, 104~ each =~
Whoodlands Mullispeciality Hospital Limited 504.82 421.89
145,480 {31 March, 2019: 145,480) equity shares of Rs.10/- each ™
Ritushree Vaniya Private Limited . 630.58 144514
1,900 (31 March, 2019: 1,900) aquity Shares of R3.10/~- each **
Salty Commercial Private Limited 630.54 1,445.10
1,900 (31 March, 2049: 1,900} equity Shares of Rs.10/- each **
Subhrashi Vinimay Private Limited - 1.6806.52
Nil (31 March, 2018; 13,000,000) equity shares of Ra. 10/~ each {Refer Note 4)
Faiduck Commercial Company Limited - 74512
Nil (31 March, 2019: 6,670,000} equily shares of Rs. 10/~ each (Refer Note 4)
Spotboy Tracom Privale Limited 1,873.00 1,300,458
330,875 (31 March, 2019: 330,875) aquity shares of Rs.10/- each **
Elphinztone Properties (F) Ltd. = 628.93
Nil (31 March, 2019: 4,500,000) equity shares of R3.10/- each (Refer Note 4)
RPG Industries (P) Lid. 22619 283.75

402,000 (31 March, 2012: 402,000) equity shares of Rs.10/ each ™

Total (B} 5,498.69 B,358.94




PHILLIPS CARBON BLACK LIMITED

Notes to Consoldated Ind AS Financial Statements as at and for the year ended 31 March, 2020 {All amounts in Rs. lakhs, unless otherwise stated)

Devise Properties Private Lid. 709.80 656.73
1.050,000 {31 March, 201%: 1,050,000} 0% Convertible Freference Shares of Rs. 100/- each at par #

Lebnitze Real Estate (P) Ltd.
Nil (31 March, 2019; 950,000) 0% Coaverlible Preference Shares of Rs. 100/- each at par # - 603.07
5,017,110 {31 March, 2019; Nil} 6% Non Cumulalive Mon Convertible Redeemable Prefarence Share of Rs. 100~ 1,241.88
each at par # (Refer Note 4)

Norplex QOak India Limited - -
50 (31 Mavch, 2019: 50} preference shares of Rs 100+ each *

Maple Circuits Limited = 3
50 (31 March, 2019; 503 prafarence shares of Rs 1004 =ach *

Total (C) 1,951.68 1,259.80
(D=(Ar(BH+(C) 15.508.34 25,703.07
Current
Investments In Preference Shar 1} -up] -
Unquoted
Ralnbow Investments Limited " - 4,504.86
Mil {31 March, 2019 : 4,775,000) 2% cumulaiive non convertibie redeemabla
preferance sharas of Rs. 100 each #
Investments in Mutual Funds #
Unagyoteg
ICICI Prudestial Liqusd - Direct Plan Growth - 6,008,208
Nil (31 March, 2019; 2,172,909.254 unils) of face value Rs 100/- each
H 10,510.04
1 Additional Information
(a) Aggregate amount - market value of quoted investments 8,057.97 16,084.33
() Aggregate t of unquoted i iments ¥.450.37 20,129.68

# Invastments carred at Fair valug through profit and loss

** Investments camied at Fair value through Other Comprehensive income (FVOCI) - Refer note 2 below

* The cost of quoted and unquoted investments in equity instruments (fully paid up) and preference shares {fully pakl up)
respeciively have baen written off in the past, though quantity thereof appears in the books

2 These investments in equity instruments are nof held for rading. Upon the application of Ind AS 109, the Company has
chesan to designale these invesiments in aquity instruments as at FWOLGI as the management believes that this provides a
nore meaningful presentation for long term investments, than reflecting changes in fair values immediately in statement of
profit and loss. Based on the aforasaid election, fair valua changes are accumulated within Equity under "Fair Value
Changes through Odhar Comp ive | - Equity Inst its”. The Company transtars amounds from this reserve
to retained eamings when relevant aquity shares are derecognized.

3 Refer note 34 for information about fair value measurements and note 32 for credit risk and market risk on investments.

4 The Company has raceived, spedified number of 6% Mon Cumulative Non Convertible Redesmable Preference Share of
Lebnitze Real State (P) Lid. in exchange of existing equity shares of Subhrashi Vinimay Private |td, Faidink Commercial
Company Ltd. and Elphinstone Properies (P Lid. and 0% convertible preference share of Lebnitze Real Estate (P) Lid.,
purguant to the schame of amalgamation of aforesaid companies approved by the Mational Company Law Tribunal.

Fair value loss and its consequenlial impact arising on recognition of these preference shares and de-recognition of
exisling imvestment in equity sharesipreference shares has been accounted for through other comprehensive
income/siatement of profit and loss aa per the requirement of retavant Ind AS.



PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020 {All amounts in Rs. lakhs, unless otherwise sialed)

4{b} TRADE RECEIVABLES

Agcounting Policy

Trade receivables are amounts receivable from customers for goods sokt in the ordinary course of business. Trade receivable are initially recognised at fair
value and subsequently measured at amortised cost using the effective interest method, less provision for impairment.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime
tosses to be recognised from initial recognition of the receivables.

Secured

Congidered Good £80.00 100.00
Unsecured

Considerad Good 58,744 46 65,165.78
Receivables which have significant Increase in credit risk 95.32 159.45
Recahables - credit impaired 867.50 1,188.39
Lese ; Allowance for significant increase In credit sk (26.32) (158.45)
Less: Allowance for cradit impaired receivables {867.50) 1,188,

58,824. 65,265.79
—

1. No tradde or other receivable are due fram directors or other officess of the Group elther severally
or jointly with any other person.

2. Trade recelvables are non-Inferest bearing and are genarally on terms of 0 to 90 days.

#c) CASH AND CASH EQUIVALENTS
Accounting Pollcy

Cash and cash equivalents comprise cash at bank, cash in hand and short-term deposits with an original maturity of three monihs or less, which are subject
to an insignificant risk of changes in value. :

Shart-term depasits are made for varying periods of between one day and three months, depending on the immediate cash requirements of the Group, and
earn interest at the respective short-term deposit rates.

Balances with banks 14,913.56 10,524.97
Remittances in transit 2177 226.03
Cash on Hand 6.73 B.14

14.942_.06 11,357.14

4(d) OTHER BANK BALANCES
Balances with Banks

- In Unpaid Dividend Accounts * 268.01 188.52
EB,O‘I 188.52
* Earmarked for payment of Unclaimed Divideexs
#e) LOANS
{Unsecured considerad good)
Non-current
Security deposits 1,263.49 123194
Othar Loans
Loan to Employess @& 148.76 140.22
1,413.25 1,372.16
N
@ Includes amount due from an officer of the Company 5.50 11.50
Current
Security deposils 810 9.10
Other Loans
Loan to Employees @ 53.41 170.64
62,51 T79.74
= —
& Includes amount due from an officer of the Company 6,00 .00
4 OTHER FINANCIAL ASSETS
{Unsecurad considarad good}
Non-Curvent
Margin Monay Deposit against guarantees 139.20 130.20
139.20 139.20
Py
Current
Derivative Instruments not designated as hedges 2,155.18 -
- Forelgn Exchange Forwand Condracts
Unbilled Revenue from sale of power o7.57 194.32

2,.252.75 194.32
L e




PHILLIPS CARBON BLACK LIMITED

(Al amounts in Rs. lakhs, unless otherwise stated)
Notes to Consolidated Ind AS Financial Statements as at and for the year endad 31 March, 2020

As at As at

3t March, 2020 31st March, 2019

NOTE 5: OTHER ASSETS
{Unsecured considered good, unless otherwise stated)
Ron-current
Capital advances
- Considered Good : 3,252.18 1,918.52
- Considered Doubtful : 4582 45.62
Less : Allowance for doubtiul advances ’ {45.62) {45.62)
Depesits under Protest 368.92 452.39
Dthers
Advances to Suppliers/ Service providers (other than capital) 442.04 -
Prepaid Expenses 96.50 126.23
Advances to Employees 60.55 -
4,240.19 2.497.14
Current
Advancas other than capital advances
Advances to Suppliers/ Service providers {other than capital)
- Conswlered Good : 2,684.00 1,293.07
- Considered Doubtful ; 16.18 16.18
Lass : Allowance for doubtful advances {16.18) (16.18)
Others
Balances with Govemment Authorities *
- Considered Good : 708.35 5,007.80
- Considered Doubtful : . 216.48 216.46
Less : Allowance for doubtful advances {216.46) {216.48)
Advances to Employees 12.54 -
Prepaid Expenses 545.62 386.89
Export Benefit Receivables # 971.71 1,038.95
Others 138.12 13.16
5,080.34 7,739.87

* Balances with Government Authorities primarily includes amounts realisable from the GST
Authorities and customs authorities of India and the unutilised GST input credits on purchases to be
utilised against future GST habilibes. These are generally realised within one year and hence these
halances have been classified as current assetls.

# Export Benefit Receivables primarily consist of amounts receivable from government authorities of
India towards incentives on export sales made by the Group

NOTE 6: INVENTORIES

{At lower of cost and net realisable value)

Accounting Policy

inventories are stated at lower of cost and net realisable value.

« Raw materials, Stores and Spares and Packing Material: cost is determined on moving weighted average method and includes cost of purchase and
other incidenta) costs However, material and other items held for use in production of inventorfes are not written down below cost if the finished
preducts in which they will be incorporated are expected to be sold at or above cost

« Finished goods: cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the normal operating
capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

Raw materials 19,893.35 30,900.18
Finished goods 7,932.70 8,311.51
Stores and spares parts * 4,792.82 6,817.54
* lincluding packing material Rs. 768.69 Lakhs ( Previous Year Rs. 572.57 Lakhs})]
32,618.87 46,029.23
NOTE 7: NON CURRENT TAX ASSETS (NET}
Advanca payment of Taxes 837.62 -

[Net of Provision for Tax Rs. 41,732.62 Lakhs {31 March, 2019: Rs. N#t)]

837.62 3




PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

{All amounts in Rs. lakhs, unless otherwise stated}

NOTE 8: EQUITY SHARE CAPITAL

o

(i)

(iil)

()

)

Authorized share capital
310,000,000 {31 March, 2019: 310,000,000} equity shares of Rs 2/- each

Issued, subscribed and paid-up
172,337,860 (31 March, 2019: 172,337,860) equity shares of Rs. 2/- each fully paid up
{Refer {i) below)

There was no change in number of equity shares issued during the year ended 31 March,
2020 and 31 March, 2019. No equily shares were allotted as fully paid up by way of
bonws shares or pursuant to contract(s) without payment being received in cash during
the last five years. Further, none of the shares were bought back by the Company during
the last five years.

Detsils of equity shares held by the Holding Company and shareholders holding more
than 5% of the shares in the Company :-

Rainbow Investments Limited - Holding Company

Terms! Rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 2/- per share
and each shareholder is entltied for one vote per shara hetd. The Company declares and
pays dividends in Indian rupees. The dividend proposed by the Board of Directors is
subject to the approval of the shareholders in the ensuing Annual General Meeting
except in case of interim dividend. In the avent of liquidation, the equity shareholders are
enfitled to receive the remaining assets of the Company after distribution of all
preferential amounts, in proportion to their sharehalding.

Allotment of 1,823 equity shares is pending against rights issue made during 1893-94.

48 equity shares have not been issued to the concemed non-resident shareholders
pending approval of the Reserve Bank of India.

NOTE 9: OTHER EQUITY

(i} Reserves and Surplus

Capital Reserve [Refer (a) below)

Securities Premium [Refer (b) below]

Statutory reserve (Uis 45IC of Reserve Bank of India Act, 1934) [Refer (c) below}]
Ganaral reserve [Refer (d) below]

Retained Earnings [Refer {e) below]

(i) Other Reserves

@

(b}

{e)

Equity Instruments through Othar comprehenslve income [Refer (f) below)
Foreign Currency Translation reserve [Refer f(b) below]

Capital reserve represents amount transferred from the transferor company pursuant to
a Scheme of Amalgamation - Balance brought forward

Securities premium is used to record the premium on issue of shares. The reserve
is utilised in accordance with the provisions of Section 52 of the Companies Act, 2013

Balance as at the beginning of the year
Balance as at the end of the year

Statotory Reserve represents amount transferred from transferor Company pursuant o a
scheme of amalgamation - Balance brought forward

As at
31 March, 2020

As at
31st March, 2019

6,200.00 ShZOO‘OD
3,446.77 3,446.77
3.446;77 3,446.77
Number of Shares  Number of Shares
{Holding %) (Holding %)
86,515,370 86,515,370
-50.20% -50.20%
152.81 152.81
22,411.79 22.411.79
60.34 60.34
7,338.43 7.33843
128,568.70 1186,279.38
7.650.99 15,237.35
262.33 62.20
166,465.39 161,542.30
152.81 152.81
22.411.79 22.411.7%
22,411.79 22.411.7%
60.34 60.24



PHILLIPS CARBON BLACK LIMITED

(Al amounts in Rs. lakhs, unless otherwlse stated)
Notas to Consolidated Ind AS Financial Statemenits as at and for the year ended 31 March, 2020

{d) General Reserve - balance brought forward 7,338.43 7.338.43
Under the erstwhile Indfan Companies Act, 1956, a general reserve was created through an annual
transfer of net profit at a specified percentage in accordance with applicable regulations. Consequent
to introduction of Companies Act, 2013, the raquirement to mandatorily transfer a specified percentage
of the net profit to general reserve has been withdrawn though the Company may transfer such
percentage of its profits for the financial year as it may consider appropriate. Declaration of dividend
out of such reserve shall not be made except in accordance with rules prescribed in this behalf under

the Act.
{e) Retalned Eamings
Balance as at the beginning of the year 118,279.38 88,944.23
i) Profit for the year 28,6855.15 38.,369.61
liy Hems of other comprehensive income recognised directly in Retained Eamings
- Remeasurement of post-employment defined benefit obligation, {122.09) (62.09)
(net of tax)/Others (Refer Note below)
ity Dividends paid (including Rs. 2,479.72 Lakhs {(Previous year Rs 1,664.95 lakhs) tax on {14,543.37) {9,764 83)
dvidends) (Refer note 26)
iv) Impact on ransition on adoption of ind AS 116 (net of tax of Rs. 174,05 Lakhs) {324.13) -
v} Less on fair valiation of preference shares of companies under common - {1,207.04)
controbholding company
vii} Loss {net of tax) on exchange of shares pursuant to the scheme of amalgamation of {1,356.24) -

companies, approvad by the National Company Law Tribunal, transferred from other
comprehensive come.

Balance as at the end of the year 128,588.70 118,279.38

Note: Others represents amount directly recognised in retained eamings on consolidation
of Rs. 56.31 Lakhs (Previous Year Rs. 57.79 Lakhs)
Retained Eamings are the profits and gains that the Company has earned till date less

any transfer to general reserve, dividends or other distributions paid to shareholders.,

(fi Other Comprehensive Income
Equity Instruments through Other Comprehensive Income

{a) Balance as at the beginning of the year 16,237.35 15.426.21
i} Changes in fair value of FVOCI Equity Instruments, net of ta.x {8,942.60) (188.26)
ii) Loss (net of tax) on exchange of shares pursuant o the scheme of amalgamation of 1,356.24 -

companies, approved by the National Company Law Tribunal, (Included In (i} above)
transferred to retained eamings, Refer Schedule 4{a}

Balance as at the end of the year 7,650.99 15,237.35
{b) Foreign Cumency translation reserve

Balance as at the beginning of the year 6220 (22.81)
Add: Other comprehensive income for the year 200.13 85.01

Balance as at the end of the year 262.33 62.20

The Group has elected to recognise changes in the fair value of certain investmenis in
equity instruments in Other Comprehensive Incoma. These changes are accumulated
within the FVOCI equily investments reserve within equity. The Group transfers amounts
from this reserve to Refained Earnings when the relevant equity shares are
derecognised.



PHILLIPS CARBON BLACK LIMITED

{Al amounts in Rs. lakhs, unless otherwise stated)
Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

As at As at
31 March, 2020 31st March, 2019

10{a) BORROWINGS

Accounting Policy

Bomowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Any difference between the proceeds (net of transaction costs} and the redemption amount is
recognised in the statement of profit and loss over the period of the borrowings using the effective interest rate method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the bormowings to the extent that it is probable that some or all of the
facility will be utilised. In this case, the fee is deferred unfil the draw down occurs. Borrowings are derecognised from the balance sheet when
the obligation specified in the contract is discharged, cancelled or expired,

Borrowings are classified as current and non-current liabilities based on repayment schedule agreed with banks.

(i} Non-current borrowings

SECURED LOANS

Term Joans from Banks 28,730.51 34,140.81

Less: Cumrent maturities of Long Term Debt [included in Note 10(c)) (7.229.11) {6,777.54)
21,501.40 27,363.27

Out of the Term Loans in {i) above, loans amounting to :

a) Rs. 19,246.66 lakhs (31 March 2019 - Rs. 22,597.24 lakhs} are secured with a first

charge by way of a hypothecation over all moveable properties of the Company boit

present and fulure, ranking pari passu with charge created in favour of other term

lenders.

b) Rs.9,483.85 lakhs (31 March 2019 - Rs.11,543.57 lakhs) is secured with a first charge

by way of a hypothecation on the entire fixed assets (Property, plant and equipment) of

the company both present and future ranking pari passu with charge created in favour of

other term lenders.

Maturity Profile of Long Term Borrowings As at As at

31 March, 2020 31 March, 2019

Loan with residual maturity of upto 1 and 3 years 12,646.65 -

Loan with residual maturity of upto 3 and 5 years 16,083.86 22,597.24

Loan with residual maturity of upto 5 and 10 years - 11,543.57
28,730.51 34,140.81

Interest rate on Rupes toans from Banks areé based on spread over respective Lenders benchmark rate

and that of Foreign Cumency Loans are based on spread over LIBOR. All of the above are repayable in

periodic instalments over the maturity pericd of the respective loans,

(i Current Borrowings

SECURED LOANS FROM BANKS

Loans repayable on demand 12,966.96 12,495.39

Other loans - 2,500.00

a) Mature of Security

Secured by first charge by way of hypothecation of all the Company's current assets,

namely all the stock of raw material, stock in process, semi finighed goods and finished

goods, consumable stores and spares not relating to plant and machinery (consumable

and spares) both present and future, bills receivable, bills whether documentary or clean,

outstanding monies, receivable, book debts and all other current assets of the Company

beth present and future , ranking pari passu without any preferance or prionty of one over

the others and also by second charge on the company's immovable and movable fixed

assets (Properly, plant and equipment), both present and fulure ranking pari passu

without any preference or priority of one over the others.

UNSECURED LOANS

Loans repayable on demand

- From Banks 20,000.00 30,206.50
32,066,965 4520180

Balance outstanding as at 31 March 2020 in respect of Commercial Paper was Rs. Nit
{31 March, 2099: Rs. Nil). Maximum amount outstanding at any time during the year was
Rs. 7,500 Lakhs {31 March, 2019; Rs. 25,000 Lakhs}

Refer notes 3(a), 4(b) and & for details of assets pledged as security as set out in the
above note. Refer nate 32 for information about liquidity risk and market fisk on
borrowings.




PHILLIPS CARBON BLACK LIMITED

{All amounts in Rs. lakhs, unless olherwise stated)
Notes to Consolidated Ind AS Financial Statoments as at and for the year ended 31 March, 2020

As at As at
31 March, 2020 315t March, 2019
10{b} TRADE PAYABLES
Accounting Poficy

Trade payables represent liabilities for goods and services provided to the Group prior fo the

end of financial year which are unpaid. Trade and other payables are presented as current

liabilities unless payment is not due within 12 months after the reporting period. They are

recognised initially at their fair value and subsequently measured at amortised cost using the

offective interast rate method.

Current

Tolal outstanding of dues to Micto Enterprises and Small Enterprises 1.265.27 358.687

Total outstanding dues of creditors other than Micro Enterprises and Small Enterprises 40,612.18 50,469.77
41,877.45 50.828.64

nformation relating to Micre, Small and Medium Enterprises (MSME)s:

{i) The Principal amouni and interest due there on remaining unpsid to suppliers under Micro, Small
and Medium Enterprises Development Act, 2006
Principal 1.176.80 316.56
Interest 9.81 4.3

(i) The amount of intarast paid by the buyer under Micro, Small and Medium
Enterprises Development Act, 2006, along with the amounts of payment made to suppliers beyond
the appointed dery during e year
Frincipal - -
Interest

(i) The amount of interest due and payable for the pericd of delay in making payment (which have
been paid but beyond the appointad day during the year) but without adding the interest specified
under Micro, Small and Medium Enterprises Davelopment Act, 2008
Principal 3,846.92 1,997.22
Interest 38.35 287

{iv) The amount of idterest accrued and remaining unpaid at the end of the year 88.47 42,31

(v) The amount of further interest remaining dus and payable even in the succeéding years, until such 46,16 PO ]
date when interest dues as above are actually paid to the small enterprise, for the purpose of
disallowancs as deductibie expenditure under Sectkon 23

10{c} OTHER FINANCIAL LIABILITIES
Acgounting Policy
i ee
Liabiliies for short term employee benefits that are expected to be setiled whally within 12 months after the end of the period are measured at the
amounts expected to be paid when the liabilities are settled. The lishilities are presented as curent employee banefits payatie in the balance sheeat.

ii) Lease Liability

At the commencement date of the lease, the Group recognises lease liabilifies measured at the present value of lease payments to be made ovar
the lease term. The lease payments include fixed payments (including in substance fixed paymenis) and does not include non-lease components
{mainienance charges eic.). In calculating the present value of lease payments, the Group uses its increymental bommowing rate at the lease
commencement date bacause the interast rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the acoretion of interest and reduced for the lease payments made. Lease liabiities are remeasured with a
comesponding adjustment to the related right of use asset if the Group changes its assessment it whether il will exercise an extension o a

tarmination option.

Non Current

Lease Liability 10,430.57 -

Current

Current maturities of long texm Debt 7,229.1t 6.777.54

Interest accrued but not dua BYa.4v 281.06

Unpaid Dividends [Refer Note (I} below] 268.01 188.52

Others.
Security Depasits received 89.90 108.80
Employes bensfits payable 252017 1,544.91
Capital creditors 3.162.21 2,684.84
Directors' fees & commission payable 1,026.00 1.614.09
Derivative instrumend not designated as hedges - foreign-exchange forward contracts . 746.03
Lease Liability 2862084 -
Others 159.73 -

18,192.44 13,945.80

{it  There are no amounis due and cutstanding to be credited to the Invastor Educaticn and Protection Fund
under Section 125 of the Companies Act, 2013 as at the year end.



PHILLIPS CARBON BLACK LIMITED

(Al amounts in Rs. lakhs, unless otherwise stated)

Notes to Consolidated Ind AS Financlal Statements as at and for the year ended 31 March, 2020

NOTE 10{d): LEASES

The Group's lease contract which qualifies as leases under Ind AS 118, are majorly in respect of leases for storage tanks, buildings

and vehicles.

Foliowing are the impact of adoption of Ind AS 116 on the financial statement of the Group for the year ended 31 March, 2020.

Impact on Balance Sheet {Increase/Degrease)

31 March, 2020 | 01 April, 2019
Assets
Right of use assets (Refer details below) 12,497.95 6,131.684 *
Liabilities
Lease Liabilities (Refer details below) 13,293.41 6,629.82 *

* Recognised on date of transition of Ind AS 116

Impact on Statement of Profit and Loss

31 March, 2020

Depreciation and amortisation 1,641.66
Finance Cost 885.3¢
Other expenses (2,268.30)
Decreass in profit for the year 258.75

Impact on Statement of Cash Flow

31 March, 2020

Payment of principal portion of lease liability 1,382.91
Payment of intérest portion of lease liability 885.39
Net Cash Flow used in Financing activity 2,268.30
Following are the changes in the carrying value of right-of- use assets for the year ended 31 March 2020.
Particulars Right of Use
= < Assels
Balance as of 1 April 2019 {Recognised on fransition date) 6,131.64
Additions to Right to use assets during the year 8,007.97
Deletion of Right to use assets during the year -
Depreciation during the year {1,641.66)
Balance as of 31 March 2020 12,497.95

Aggregate amount of depreciation has besn included under 'Depreciation and amortisation expense’ in the Statement of Profit and

Loss (Refer Note 20).

The following are the movement in lease liabllitles during the year ended 31 March 2020.

Particulars Lease Liability
Balance as of 1 April 2019 {Recognised on transition date} 6,629.82
Addition to lease liability during the year 8,007.97
Finance cost accrued during the year £885.39
Dsletion of Right to use assets during the year =
Payment/adjustments of lease liability during the year and cthers {2,229.77)
Balance as of 31 March 2020 13,293.41
Current 2.862.84
Non-Current 10,430.57




PHILLIPS CARBON BLACK LIMITED

{All amounts in Rs. lakhs, wless otherwise stated)

Notes to Consolldatad Ind AS Financial Stataments as at and for the year anded 31 March, 2020

NOTE 11: PROVISIONS

Accounting Policy
{I} Pyovisions

Provigions are recognised when the Group has a present legal or constructive obligation as a result of past events and it is probable thal an
outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future

operating losses.

Provisions are measured at the present vaiue of management's best estimates of the expenditure required to seftie the present obligation at the
end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of
the time value of money and the risk specific to the lisbility. The increase in the pravision due to the passage of time is recognised as interest

axpense.
Non-current
Provision for Employee Benefits (Refer Note18,1)
Provision for gratuity 24.10 31.05
Provision for post retirement medical liakélity and (Others 165.13 100.23
199.23 131.28
Current
Provision for Employee Benefits (Refer Note 18.1) .
Pravigion for gratuity 606.84 913.99
Pravision for compensated sbsences 990.00 848.87
Provision for post vetirement madica liabitity/others 20.07 14.74
Provisions for claims and Bligations {Refer Note 11.1} 6,774.10 6,543 51
8,390.81 8,321.11

111 Provislons for claims and Iitigations

The Group has estimated the provisions for pending claims and Ntigations based on the assassment of probability for these demands crystaltising

against the Group in due course. The table betow gives information about movement in claims and liligations, and pravisionz

At the baginning of the year 6,543.51 §,386.71
Add: Incurred During the yaar 77813 2,025.4D0
Loss : Paid / adjusted duing the year 547.54 1,568.60
Al the end of the year 8,774,10 ' 6,543.51
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PHILLIPS CARBON BLACK LIMITED

(All amounts in Rs. lakhs, unless otherwise stated)
Notes to Consolidated Wid AS Financial Statements as at and for the year ended 31 March, 2020

As at As at
31 March, 2020 31t March, 2019

NOTE 13: OTHER CURRENTY LIABILITIES

Accounting Policy

Government grants and subsidies are recognised when there is reasonablke assurance that the Group will comply with the conditions attached to them
and the grants / subsidy will be received. If the grant received is to compensate the import cost of assets, and is subject to an export obligation as
prescribed in the EPCG scheme, than the recagnition of the grant would be linked to fuliment of the associated export obligations. At the year end, the
portion of grant for which the export obligation has not been met is retained in deferred revenue under other current liabilities. Revenue grant is
recognised as an income in the period in which related obligation is met.

Advances from Customers 138.59 164,23
Dues payable to Government Authorities 44131 38546
Liability for Export Obligation f Government grants 449.35 586.65

1,029.25 1,136.34

NOTE 14: CURRENT TAX LIABILITIES (NET)
Provision for Income Tax 437 538.15
[Net of Advance Tax Nil (31 March, 2019: Rs. 36,008.45 Lakhs))

4.37 538.15




PHILLIPS CARBON BLACK LIMITED
(Al amounts in Rs. lakhs, unlass otherwize stated)
Notes to Consolidatad Ind AS Flnanclal Statements as at and for the year ended 31 March, 2020

Yaar ended Yeaar ended
31 March, 2020 31 March, 2019

NOTE 15: REVENUE FROM OPERATIONS
Ac

evenue from conkracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Group expects to be entitled in exchange for these goods or services.

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenus are nat of returns, trade and other
discounts, rebates and amounts collected on behalf of third parties.

Where the Group is the principal in the transaction, the sales are recorded al their gross values. The Group considars whather thers are other
promiges in the contract that are separate performance obligations to which a portion of the transaction price needs to be allocated. In determining
the transaction price, the Group considers the effects of variable consideration, the existence of significant financing cemponent, non-cash
considerations and consideration payable to the customer {if any). Any amounts received for which the Group does not provide any distinct goods or
gervices are considered as a reduction of purchase cost.

Howaver, Goods and Service Tax (GST) is not received by the Group on its own account. Rather, it is collected an value added to the commodity by
the seller on behalf of the government. Accordingly, it is excluded from revenue.

The Group recognises revenue when the amount of revenus can be reliably measurad, it is probable that future economic bensfits will flow to the
Graup regardless of when the payment is being made and specific criteria have been met for each of the Group's activities as described below.

Sale of carbon black

Revenue from sale of carbon black is recognised when the control of the goods has passed to the buyer as per the terms of contract. In case of
domestic sales, the performance obligation is satisfied upon delivary of the finished goods at customer's location. In case of export sales, the
perfarmance obligation is satisfied once the goods are shipped and the bill of lading has been obtained.

Sale of power
Revenue from the sale of power is recognised upon transmission of units fo the buyer net of Unscheduled Irterchange gainsflosses as per the terms
of contract with the customer.

+

Other Operating revenues

Exports entittements {arising out of duty draw back, Merchandise exports from India Schemes) are recognised when the right to receive credit as per
the tarms of the schemes is established in respect of the exports made by the Group and when there is no significant unceriainty regarding the
ultimate collection of the relevant export proceeds.

Salas of Finishad Goods
Carbon black 313,556.80 340,803.47
Sale of Power 8,647.65 9,745.69
Other Operating Revenues
Scrap sales 440.85 507.93
Exports Incentive 1,708.45 1.998.59
Total revenue from operations 324,353.75 352 855.68
India 23702612 26849378
Cutside India : 85,178.33 81,855.38
Total revenue {excluding scrap sales and exports incentive) 322,204.45 350,249, 16

NOTE 16: OTHER INCOME

Agcounting Policy

a. Interest Income

Interest Income from debt instruments is recognised using the effective interest rate method. The effective intsrest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross camying amount of a financial asset. When
calculating the affective interest rate, the Group estimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses. Interest incoms is included in firance income in the statement of profit and loss.

b. Dividends
Dividends are recognised in the statement of profit and less only when the right to receive payment is established and the amount of the dividend
can be measured refiably which is generally when shareholders approve the dividend.

Interest income from certain financial assets 355.05 134.13
Dividend income from equity instruments designated at FVOCI 527.98 390.58
Gain on sale of investments carried at FVTPL 990.94 797.69
Fair Value gains on financial assets {investments) at FVTPL 79.81 354.58
Provisich/Liability no longer required written back 698.68 270.99
Miscellanaous income 248.95 45.36

2,901.42 1,993.33




PHILLIPS CARBON BLACK LIMITED

(AN amounis in Rs. lakhs, unless otherivise slated)
Notes to Consolidated Ind AS Financlal Statements as at and for the year ended 31 March, 2020

NOTE 17{(a) : COST OF MATERIAL CONSUMED

Opening Stock 30,900.18 23,158.49
Add : Purchases 207 ,564.97 242,937,684
Less : Closing Stock {19,893.35) (30,900.18)
Cost of material consumead 218,571.80 * 235,195.95

* Net of reversal of excess provision in respect of entry tax payable an imports of raw material in the
state of West Bengal.

NOTE 17(b} : CHANGES IN INVENTORIES OF FINISHED GOODS

Closing Stock {Carbon black) 7.932.70 8,311.51
Less: Opening Stock {Carbon black} {8,311.51) (2,771.72)
ars.s1 (5.539.79)

NOTE 18 : EMPLOYEE BENEFITS EXPENSE

Accounting Policy i

{li Post-amployment benefits

Dafined benafit plans

a. The Bability or asset recognised in the balance sheet in respect of Defined benefit plans is the present value of the Defined benefits obligation at

the end of the reporting period less the fair value of plan assets. The Defined benefit obligation is caleulated annually by actuaries using the
Projected Unit Credit Method at the year end.

b. The present value of the Defined benefit obligation is determined by discounting the estimated future cash autfiows by reference to market vields
at the end of the reporting period on govemment bonds that have terms approximating to the terms of the related obligations.

¢. The net interest cost is caleulated by applying the discount rate to the net balance of the Defined benefit obligation and the fair value of plan
assets. This cost is included in Employees Benefits Expense in the statement of profit and loss.

d. Re-measurement gains and losses arising from experience adjustments and changes in aciuarial assumptions are recognised in the peried in
which they eceur, directly in Other Comprehensive Income. They are included in retained eamings in the statement of changaes in equity.

&. Changes in the present valus of the Defined benefit obligation resulting from pian amendments or curtailments are recognised immediately in the
profit or loss as past seqvice cost.

() Deflned contrlbution plans

Contributions under Defined Contribution Plans payable in keeping with the related schemes are recognised as expenses for the period in which the
employee has rendeved the service.

1i1) Other short-term employe nefit obligatio
Liabilities for short term employee benefits that are expected fo be settled wholly within 12 months after the end of the peried are measured at tha
amcunts expectad to ba paid when the liabilities are settled. The liabilities are presented as curent employee benefits payable in the balance sheat.

The Group provides for the ancashment of leave or leave with pay subject to certain rules. The employees are entitled to accumulate leave subject
to certain limits, for future encashment. The Jiability is provided based on ihe number days of unutilised leave at each balance sheet date on the
basis of year-end actuarial valuation using projected unit credit mathod. The scheme is unfunded.

Salaries, wages and bonus 11,018.76 9,073.11
Contribution to provident and other funds {Refer note 18.1} 1,378.01 1,047.99
Staff weifare expense (Refer note18.1) 1,060.51 §91.26

13.455.28 11,112.36
S L == oy




PHILLIPS CARBON BLACK LIMITED

Notes to Congolldated Ind AS Financlal Statements as at and for the year ended 31 March, 2020 (All amounts in Re. lakhs, unless otherwise stated)

18.1 Employee Benefits:
{I} Postemployment obligations

(A} Gratuity

The Gratuity stheme is a defined benefit plan that proviies for a lump sum payment on exit either by way of retirerent, death, disability or voluntary withdrawal. The benefits
are definect on the basls of Jast drawn salary and the pericd of service and paid as lump sum at exit. Geatuity payable is not restricted to the maximum limit prescribed unler the
Payment of Gratuity Act, 1972. The liability in respect thereof is determined by actuarial valuation at the year end basad on the Projected Unit Credit Method and iz vecognized
as a charge on accrual basis. Trustess administer the contributions made to the Gratuity fund. Amounts contibuted to the Gratuity fund are invested solely with the Life
Insurance Corporation of lndia.

(B} Post- retirement medical benefits (PRME)

Post Retirement Medical Benefits [comprising payment of annual medical insurance premium to cover hospitalizations and reimbursement of domiciliary medical expenses
within a defined monetary limit], a defined benafit retirement plan is extended o certain employess. The liability in respect theneof is determined by actuarial valuation at the year
end based on the Projected Unit Credit Method and is recognized as & charge on accrual basis. The scheme is urfuncded.

The following table sets forth the particulars in respect of the defined benefit plans of the Group for the year ended 31st March, 2020:

PRMB
F
Gratulty Fund (Funded) {Unf
Partlculars Pregent Value of Fair value of Net Amount Pregent
Obligatton plan aggets Value of
Obligation
i} 1 Aprll 2019 2,676.33 {1,731.29) 945.04 45.5¢
Current Service Cost 191.16 - 191.16 -
Past Service Cost - E = -
Interest expensa/{incoms) 187.65 {148.64) 39.1 3.12
Total Amount recognised in profit or loss 378.81 {148.64) 230.47 3.12
R: ents {nainifoss
(GainMoss from change in financial assumptions 165.07 {9.25) 165.82 299
(Gain)ass arising from experisnce adjustmants 116,19 - 116.10 {D.77}
Tota) amount recognised in other comprehensive income 28147 {9.26) 271.92 2,22
Employer's contributions - (806.39) {806.39) -
Banefit payments {139.99) 139.99 - {4.39)
31 March 2020 3,196.32 ## (2,656.58) 640.74 46.61
{i) 1 April 2018 2,097.37 {1,470.92) 626.45 32.35
Current Servica Cost 164,39 - 164.39 -
Past Senvca Cost 281.53 - 281.53 -
Interest expanse/{income) 4776 (101.41) 46.35 2.32
Tota) Amount recognised in Profit or loss £93.68 {101.41) 492.27 2,32
emeasurements (gainyloss
(Gainyloss from change in financial assumptions 4 161.67 (14.12) 147.55 0.67
{GainYloss ansing from expesience adjustments 2477 - 2477 12,14
Total amount recognised in other comprehensive income 186.44 (14.12) 7232 12.81
Employer's contibutions - {346.00) {346.00) -
Benofit payments {201.18) 201.16 - (1.92)
M March 2019 2,676.33 ## {1,731.29) 945.04 46.56

##% Includes Rs. 332.92 Lakhs (31 March, 2012: Rs. 314.16 Lakhs) related to prasent value cbligation of gratuity payabie for contractual workers. This is an unfunded plan.

The expected retum on plan assets is determined after taking into consideration composition of plan assets held, assessed risks of asset management, historical resuits of
retum on plan assets, Group's policies for plan assst management and ather relevant factors.

The expenses for the above mentionad benefits have been included and disclosed under the following fine items:-
Gratuity - under ‘Contribution to Provident and ather Furds' in Note 18
Post Retirement Medical Benefit - under 'Staff Welfare Expenses' in Note 18



PHILLIPS CARBON BLAGK LIMITED

Notes to Consolidated Ind AS Financial Statorments as at and for the year ended 31 March, 2020

{All amounts in Bs. lakhs, unless otherwise statad)

2019-20 2018-19
(i) Actual Return on Plan Asset 148.64 101.41
¥} The net liability disciosed abovs relating o funded and unfunded plans are as follows
As at As at
31 March, 2020 31 March, 2019
Prasent value of funded obligations 3,196.32 2,676.33
Far value of plan assets (2,555.58) {1,731.29)
Deficit of funded plan 64074 945.04
Unfunded plans (PRMB) 4651 45.58
§87.25 $90.60
{v} Principal : Actuarial assumptions
As at As at
31 March, 2020 31 March, 2019
() Discount rate 6.30% 7.20%
(i) Salary escalation rate # 7.00% 7.00%
(i) Medical inflation rate 5.00% 5.00%
{iv) Mostadity Table (In service} indian Assured Indian Assurad
i Livas Mortality Lives Mortality
. (2006-08) {2006-08)
{Modified) Ut. {Modified) Uit,
{v) Mortality Table (Post Ratirament) LIC (1996 to LIC (1996 to
1994 ultimats) 1998 ulimate)

#

The estimate of future salary increase considersd in actuarial valuation takes into account factors like inflation, seniority, promation and other relevant factors, such as
-demand and supply in the smployment market,

In case of funded plan, the Group ensures that the mvestment positions are managed within an asset - liability matching {ALM) framework that has been developed to
achieve Investment that ave in line with the obligation under the gratuity scheme. Within this framework the Groups ALM objective is to maich asset with gratuity
obligation. The Group aclively menitors how the duraion and the expected yield of instruments are matching the expected cash outBows assing from the gratuity
obligations. The Group has not changed the process used fo manage its risk from previous periods. The Group does not use derivatives to manage its risk. The grafuity

scheme is funded with LIC which hags good track record of managing fund.

(vi} Sensitivity Analysis

increasel (Decrease] in DEO

Increase/ (Decrease) in DBO

As at As at As at Ag at
31 March, 2020 31 March, 2019 31 March, 1 March,
2020 2018

Discount Rate ~ Gratuity Decraase by 1% 21271 172.93 | Increase by 1% {182.09) {148.18)
Discount Rate - PRMB Decrease by 1% 379 3.63 | Increase by 1% (3.30) (3.17)
Salary escalation Rate Decrsase by 1% {183.19) {149.99) | Incresse by 1% 209.95 171.71
Life expectancy Rated up by 1 Y. 1.64 1.49| Rated down by 1 w. (1.87) {1.49)
Long term increase in health care cost Decrease by 1% {1.86} {1.83) | Increase oy 1% 11 207
{medical}

Method used for sensitivity analysis:

The sensitivity results above determine their individual impact on the plan's end of year Defined Benefit Obligation. In reality, the plan is subject to multiple external exparience
items which may move the Defined Benefit Obligation in similar opposite directions, white the plan's sensitivity to such changes can vary over time.



PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020 (All amounts in Rs. lakhs, unless othenmse stated)

n

(m

{vil) Risk Exposure
Through its defined benefit plans, the Group is exposed to some rigks, the most significant of which are detailed below:

1 Interest rate risk . The defined benefit obligation calcutated uses a discount rate based on government bonds. If bond yietds fall, the defined benefit
obligation will tend to increase

2 Salary Infiation risk : Higher than expected increasas in salary will increase the defined benefit obligation
3 Demegraphic risk ; This is the risk of variability of resulls dug to unsystematic nature of decrements that include mortality, withdrawsl, disability and

retiremant. The effect of these decrements on the defined benefit obligation is not siralght forward and depends upon the combination of salary increase,
discount rate and vesting citeria, It is important not to overstate withdrawals because in the Anancial analysis the retirement benefit of a short career
amployee typically costs less per year as compared to a long service emplayes.

(C) Provident Fund

Certain employees of the Group receive provident fund benefits, which ara administered by the Provident Fund Trust set up by the Group. Aggregate
contributions aleng with interest therecn are paid at retirement, death, incapacitation or cessation of employment. Both the employess and the Group make
manthly contributions at specified percentage of the employess’ salary 1o such Providant Fund Trust set up by the Group. The Group has an obligation to fund
any shortfall in return on plan assels over the interest rates prescribed by the authorities from tima to time. In view of the Group’s obligation to mest the shortfall
this is a defined benefit plan. Actuarial valuation of the Group’s Hability under such scheme is carried out under the Projected Unit Credit Method at the year end
and the charge/ gain, if any, is recognized in the Statement of Profit and Loss.

The Actuary has carried out actuarial valuation of the plan's liabilities and interest rate guarantee obligations as at the balance sheet date using Projected Unit
Credit Method and deterministic approach as outlined in the Guidance Note 29 issued by the Institute of Actuaries of India. Based on such valuation, the future
anticipated shortfall with regard to interest rate obligation of the Group amounts to Rs. 69.28 Lakhs (31 March, 2019: Rs 15.68 Lakhs) and outstanding as at the
balance shest date amownts to Rg 138.69 Lakhs (31 March, 2019 Rs 89.41 Lakhs). Disclosure given hersunder are restricted to the relevant information
available as per the actuary’s report. i

Principal Actuarial Assumptions As at As at
31 March, 2020 31 March, 2019

Discount Rate 6.30% 7.20%

Return on Exempted Fund 8.25% 8.65%
Expected EPFO retum 8.50% £.65% for first 1
year and 8.60%

thereafter,
Defined Contribution Plans

The Group has certain Defined Contribution Plans viz. Provident Fund and Superannuation Fund. Contributions are made to provident fund for employees at
the rate of 12% of basic salary as per regulations. The Group has a defined contribution Superannuation plan for which contribution is made at a rate not
excoading 4.87% of Basic and Deamnass Allowance of the member with Superannuation. The contributions are made to registered provident fund administered
by the govemment. The obligation of the Group is limited to the amount contributed and it has no further contractual nor any constructive obligation. The
expense recognised during the period towards defined confribution plan is Rs. 195.92 lakhs (31 March 2819-Rs 151.92 Lakhs)

Defined Benefit Liability and Employer Contributions

Expected conlribution to Post-employment benefit plans for the year ending 31 March, 2020 is Rs. 307.82 Lakhs {31 March, 2019: Rs. 630.81 takhs)

The weighted average duration of the defined benefit obligation is 6 yaars {31 March, 2019 - 5 years) for employeas and 10 years {31 March, 2019 - 11 years)for
contractual employses. The expected maturity analysis of undiscounted gratuity and post employment medical benefits is as follows:

Loss than Between Between Between Betwesn  Between

i ayear 1-2years 2 -3 years d4years ASyears 5-11years gl
31 March, 2020

Defined benefit obligation

Gratuity 1,047 .49 188.40 208.25 32198 241.10 151924 3526.46
Provident fund 16.27 10,99 11.18 10.80 10.88 47.30 107.41
Post employment medical benefits 4.42 4.40 4.38 4.33 4,27 19.94 41.74
Total 1,068.18 203.7% 22382 337.11 256.23 1,586.48  3.675.81
31 March, 2019

Defined benefit obligation

Gratuity 955.68 111.78 179.36 19175 285.25 1442866  3,18648
Provident fund 10.28 6.30 £.04 €.06 6.05 2493 59.66
Post amployment medical benefits 4.46 4.46 4.44 4.42 4.37 20.70 42.85

Total 57042 132.54 189.64 302.23 395.67  1,465.00  3,068.99




PHILLIPS CARBON BLACK LIMITED

{All amounts in Rs. lakhs, unless otherwise stated)
Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

Year ended Year ended
31 March, 2020 31 March, 2019

NOTE 19 : FINANCE COSTS

Accounting Policy

General and specific borrowing costs that are directly atiributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of tims to get ready for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.

Interest expense on debts and bomowings 3,676.58 . 3,566,32

Interest on lease liabilities 885.39 -

fon adoption of Ind AS 116 with effect from 1 April 2019, Refer Note 10(d)]

Other Borrowings Costs 27.84 111.56
4,589.81 3.677.88

NOTE 20 : DEPRECIATION AND AMORTISATION EXPENSES

Depreciation of property, plant and equipment (Refer Note 3(a)) 7.552.92 6,622.82
Amortization of intangible assets {Refer Note 3(d)) 41.63 15.54
Depreciation on Right of Use Assets (Refer Note 3(e}) 1,641.66

9,236.21 6,638.36

NOTE 21 : OTHER EXPENSES

Consumption of stores and spares 3,462.53 5,267.51

Consumption of packing materials ' 6,393.17 5,918.40
Power and fuel 1,740.21 2,285.04
Water charges 555.83 559.32
Rent [Refer Noie 10{d}] 469,21 2,101.52

Rates and taxes 831.24 1,457.08
Repairs and maintenance:

- Buildings “ 152,08 223.74
- Plant and Machinery . 1,986.24 4,000.95
- Others 274.96 277.14
Ingurance 333.92 220.08

Travslling and conveyance 1,118.14 1,235.98

Subscriptions and donations * 3,552.58 2,498.22
Freight outward (net of recovery) . 9,130.36 8,249.52
Commission to selling agents 3.241.00 3.238.45
Directors' sitting feas & Commisgsion 1,066.45 1,641.48

Research and development expenses (Refer note 23) 981.94 483.41

Net gain on foreign currency transaction (106.91) {204.75)
Loss on disposal of property, plant and equipment 100.58 16.15
Allowance for doubtful debts / expected credit loss - trade receivable (net) (384.02) 500.69
Corporate Social Responsibility Expenditure [refer note (a) below] 1,182.25 374.30
Miscellaneous expenses 9,461.0¢0 10,121.12

45,542 94 50,470.36

* Includes Rs. 3,500 takhs (Previous Year Rs. 2,000 lakhs} toward contribution to political
parties by way of electoral bonds under "The Electoral Bond Scheme, 2018".



PHILLIPS CARBON BLACK LIMITED
{All amounts in Rs. lakhs, unless otherwise stated)
Notes to Consolidated Ind AS Financial Statements as at and for the year anded 31 March, 2020

Yeoar ended Year ended
31 March, 2020 31 March, 2019
(a) Details of CSR expenditure:
(i) Gross amount required to be spent by the Company during the year &77.24 35N
() Amount spent during the year for purposes other than construction/acquisition of any assst 118226 * 374.30 *

* Includes R, 100.00 lakhs (FY 31 March, 2019 Rs. 285.00 Lakhs} paid to registered trust for camrying out CSR activities.

As per the general circular and office memorandum issued by the Ministry of Corporate Affairs ("MCA"), any contribution to “PM Cares Fund" shall
qualify as CSR expenditure under the Companies Act, 2013.

Further, As per appeal sent by the Secretary of MCA on 30 March 2020 (D.O. No.05/1/2020 — CSR — MCA), if the Company contributes over and
above their minimum obligation of amount required to be contributed for CSR, such excess amount can later be offeet against the CSR obligation of
the Comnpany arising in subsequent years.

Accordingly, the Group contributed a sum of Rs. 1,000 Lakhs to the PM Cares Fund for the year ended 31st March 2020,

in view of the above reprasentation made by the MCA, excess CSR expenditure of Rs. 505.01 lakhs would be available for offset against the Group's
future C3R obligation.

NOTE 22 ;: TAX EXPENSE

Accounting Policy
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate adjusted
by changes in deferred tax assets and liabilities attributabée to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management
periodically evaluates positions taken in tax retums with respect of situatian in which applicable tax regulation is subject to interpretation. It establishes
pravisions where appropriate on the basis of amounts expected to be paid o the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax basas of assets and liabilities and their
carrying amounts in the standalone financial statements. Deferrad income tax is not accounted for if it arises from initial recogmition of an asset or lkability in
a fransaction that at the time of the fransaction affects neither accounting profit/ koss nor taxable profit {tax loss). Defemed income tax is determined using
tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting petriod.

Current and deferred tax is recognised in statement of profit and loss, except to the extent that it relates to items recognised in other comprehensive income
or directly in equity, if any. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be
available to utilise those temporary differences and lossas.

The canrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Mirimum altemate tax (MAT) paid in 2 year is charged to the statement of profit and loss as current tax for the year. The deferred tax asset is recognised for
MAT credit available only to the extent that it is probable that the Company will pay nermal income tax during the specified period, i.e., the period for which
MAT credit is allowed to be carried farward. In the year in which the company recognizes MAT credit as an asset, it is created by way of credit to the
statement of profit and loss and shown as part of deferred tax assets. The company reviews the ‘MAT credit entittiement” asset at each reporting date and
writes down the asset to the extant that it is no longer probable that it will pay normal tax during the specified period. Unrecognised MAT are re-assessod at
each reporting date and are recognised to the extent that it has become prabable that future taxable profits will aliow the MAT to be recoverad.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax aws prevailing in the respectiva tax
jurigdictions whare it operates, no deferred tax (asset or liability) is recognized in respect of temporary differences which reverse during the tax holiday
period, fo the extent the Company's gross tofal income is subject to the deduction during the tax holiday peried. Defarved tax in respect of temporary
differences which reverse after the tax holiday period is recognized in the year in which the temporary differences orginate. However, the Company restricts
recognition of deferred tax assets to ihe extent it is probable that sufficient futtire taxable income will be avaitable against which such deferred tax assets can
be realized. For recognition of deferrad taxes, the temporary diffarences which originate first are considered fo reverse first.



PHILLIPS CARBON BLACK LIMITED
(All amounts in Rs. lakhs, unless otherwise stated)
Notes to Consoldated Ind AS Financlal Statements as at and for the year ended 31 March, 2020

Yeoor ended Year ended
31 March, 2020 31 March, 2019
. Income-tax expense recognised in the staterent of Profit and Loss
Current tax
Cumrent tax on profits for the year 5.727.28 15,087.36
Total cument tax expense 5,727.28 15,087.36
Deferved Tax
Origination and reversal of temporary differences _ 1,002.8% (60.11)
Total deferved tax (benafity 1,002.89 (80.11)
Income-tax expense 8,730.17 15,027.£
b. Income-tax expense on other comprehensive income
Current Tax - Remeasurement of post employment defined benefit obligation 95.91 84.68
Total current tax expense on Other Comprehensive lncome 95.91 64.58
Defarred tax - Fair valus through other comprehensive income - equity instruments 1,013.62 32219
Total deferred tax expensa / (benefit) r'ecognised i Other Comprehensive Income 1,013,682 32218
Income-tax expanse recagnised in Other Comprehensive Income 1,109.43 386.87
€. Reconcillation of statutory rate of tax and the effective rate of tax
Profit before ncome tax 35,480.22 £3,293.89
Enacted Income tax rate in India applicable to the Company 34.95% 34.96%
Tax on Profit befors tax at the enacted Income tax rate in India 12400.37 18,626.22
Adjustments: .
Tax offect of amounts which are not deductible taxable} in calculating taxatle income:
tams not deductible / Income exempt from tax (250.93) 220,35
Incantives [ additional benefits allowable under Income-tax {3,485.81)} (4,023.58)
Utilisation of pravicusly unrecognised miminum altemative tax {1,545.36) -
QOther items {364.10) 195.25
Total Income tax expanse 6,730.17 15.027.25
Effective tax rate 18.97% 26.20%

** Reprsents unrecognised cradit of minimum aktemative tax related to sarlier years.
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PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020 {All amounts in Rs. lakhs, unless otherwise stated)

As at Ag at
31 March, 2020 31 March, 2019

NOTE 24: CONTINGENT LIABILITIES

Accounting Policy

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
ocourrence or non-occurence of one or more uncertain future events not wholly within the control of the Group of a present obligation that arises from past events
where it is either not probable that an outflow of resources embodying economic benefits will be required to settle or a reliable estimate of the amount cannot be
made.

Contingent Liabilities for :

(a) (i) Claims against the Group not acknowledged as debits :
Income-tax matters under dispute 253.08 252.08
Excise duty matters under dispute 277.16 403 58
Sales tax matter vnder dispute 30.13 274
Service tax matters under dispute §25.52 6§26 52
Value added tax matters under dispute ] 85.86 169.76

(ii) Othar money for which the Group is contingently liable
Excise duty matters under dispute 156.53 156.53

{b) Oulstanding bank guaraniees etc. 1,272.93 1,241.91
{c) Guarantees of counter guarantess or counter indemnity given by the Group
On behalf of bodies corporate and others
- Limit 9.00 9.00
- Outstanding 9.00 9.00

ltis not practicable for the Group to estimate the timings of the cash outflows, it any, in respect of the above contingent liabilities pending resolution of the respactive proceedings.

NOTE 25: COMMITMENTS

Capital Commitments
Estimated amount of contracts remaining to be executed on capital account and not

provided for
Property, plant and equipment {net of capital atdvances} 6,031.78 658.77

NOTE 26: DIVIDEND ON EQUITY SHARE

Final Dividend for the year ended 31 March 2018 of Rs.1.2/= per share on face value of Rs. 2/- per share 4 2,068.05
Dividend Distribution tax on above - 425.09
Intesim Dividend for the yaar anded 31 March 2020 of Rs. 7/ per share on face value of R3. 2/- par share 12,083.65 5,031.83
{31 March 2019 Rs. 3.5/ per share on face vajue of Rs. 2/ per shars)

Dividend Distribution t2 on above 247972 1,239.86

14,543.37 8,764.83




PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS Financlal Statements as at and for the year ended 31 March, 2020

Year ended Year ended
31 March, 2020 31 March, 2019
27 EARNING PER EQUITY SHARE
Accounting Policy
Basic earnings per share

Basic eamings per share i calculated by dividing the profit attibutable to owners of the equity by the waighted average number of equity shares outstanding during the
financial year.

The weighted averaga number of equity shares outstanding during the period Is adjusted for events such as bonus issue, bonus element in & rights issue, share split, and
reverse share spiit (consolidation of shares) that have changed the number of aquity shares outstanding, without a corresponding change in resources

Diluted earmnings per share

Dilutad eamings per share adjusts the figures used in the determination of basic earnings per share lo take into account:

« the after income tax affect of interest and other financing costs associated with dilutive potential equity shares, and

+ the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dikttive potential equity shares.

Basic and Diluted
(i} Number of Equity Shares outstanding 172,337,860 172,337 860
{ii} Face value of each Equity Share (Rs) 200 200
(i) Profit after Tax available for Equity Shareholders {Ra in Lakhs) 28,750.15 39,266.64
({iv} Basic and Diluted eamings per Share (Rs} [T . 16.68 2220

The Group does nol have any dilufive potential equity shares.



PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

NOTE 28: RELATED PARTY TRANSACTIONS

{a} Holding Company
Name

Type Place of As at

Rainbow Investmants Limited

Holding Company India 50.20%

As at

Incorporation 31 March, 2020 31 March, 2019
50.20%

{b} Key management personna of the Company and the Holding Company with whom transactions have taken place

1y Sanjiv Goenka

iiy Shashwat Goenka

iy Preeti Goenka

iv) Kaushik Raoy

v) O P Malhotra

vi) K5 B Sanyal
vii) Paras K Chowdhary
viii) Pradip Roy

i) Kusum Dadoo

%) Raj Kumar Gupta
) Kaushik Mukherjes
i) Sunit Bhandari
i) Subhranghsu Chakraborty
*iv) Yugesh Kanoda

{c} Others with whom transactions have taken placa during the yaar

Relationship

Chairman and Non Executive Director

Non Executive Director

Mon Executive Director

Maneaging Director

Non Executive Independem Director

Mon Executive Independent Director

Non Executive Independent Directer

MNon Execufive Independent Diractor

Hon Execulive independent Director

Chief Financial Officer

Company Secretary

Employee holding Directorship in Holding Company
Person hwiding Directorship in Holding Company

Person holding Directorship in Hotding Company (with effect from 28 June, 2019}

Name Relationshlp
‘Ranbow Investments Limited Halding Company

RPG Power Trading Company Limited Fellow Subsidiary

Trade Apastment Privale Limited Fellw Subsidiary

Dynantic Success Projects Private Limited Feliow Subsidiary

CESC Limited Company under the contrel of the Holding Company as per Ind AS-110
CESC Ventures Limited Company under the control of the Holding Company as per Ind AS-110

Spencer's Ratail Limited
Guiltfree Industries Limited
Accurate Commodeal Pvt. Limited

Woodlands Muttispeciality Hospital Limited

Duncan Brothers & Co. Lid

Hariisons Matayalam Limited

Duncan Agency Senior Staff Superannuation Fund No. 2
{Superannuation Furkl)

Phillips Carbon Black Limited Employees’ Gratuity Fund
(Gratuity Fund)

Phillips Carbon Black Limited Staff Provident Institution
(Provident Fund}

Compary under the control of the Holding Company as per Ind AS-110
Company under the control of the Holding Company as per Ind AS-110
Company urder the contral of the Hoiding Company as per Ind AS-110 (with
effect from 28 March, 2020)

Fellow Subsidiary

Asgsociate of Holding Company

Asgsociate of Holding Company

Post Employment Benedit Plan of the Campany {Other related parties}

Post Employment Benefit Plan of the Company (Other related parties)

Post Employment Benefit Plan of the Company (Other related parties)



ysEd W ajqededal S1e pue pRInoasuUn ele seouBleq SuipuEsinoe iy
‘gajed Joyell JE PUE SLONIPLOD PUE SULIS) [BISWILED |2UI0U UG SDEUI 248M SLONIBSUR JAO |V

sucHipues pue suuat {p)
B0'TFS'0T PELED'E G - T - T = 80'TPS0T ¥6'LE0'8 sjusunssal]l €
{(16°6) . = - 7 = {100} : {o5'6) 3 sajqeded|
SOSLL 66'TES'T €9 L0'0 05°LT 0Stl 56'8 €00 88°TrL 6E°0Z8'C sojqeAaradayl 1
souejeg Juisopy| 49
6T0T “PIEN T£ | 0202 ‘Y9N TE | 6T0Z 'YPIBN TE | 020T YOHEIN T€ | 6TOZ YMeW TE | 0202 "udseW T£ | 6TOZ ‘U240 TE | 0Z0T ‘YIBW TE | 6TOZ “UPrelN T | 0ZOZ “YIIeW TE
e sy e 5y bk e sy e sy e sy e sy e 5y e sy e sy
209 09 - = T 009 = = - = |2utosiag JudwaBeuey A3y Aq pledaa ueoy] zg
00'006 00°009°1 . - 00006 00'009°T - = - . UCISSIUWOY §,J0003nG]  TZ
08°LT b - 5 a6'it Fiatd - = = A se9g Bunis s, Jowaag) 0
- - jpuuosiag
481 811 = = Fa a1 8T'1L = - wawadevey Ay 01 Wauaq uu-Fuo) 1ol 61
- - {auuosiag
09'6c L1'58 = = 09'6T 4155 - - wawsfeue A3y 01 SauSq JuawAoidws-3sad| 81
TOTHET P TOT & B T9ZPE'T PTTIPIT i - - - [puunsIad uBwaSeuRi A3y 03 uopesRUNWRY| LT
20°599 £9°'TOLT 807599 £9TIOT'T = = & = - - pred suognquivay| ot
= S6°LT = = = - : = 5 5642 soad asuao| st
BSTLT OT'SET BYTLT QT'SET H = - - - - PRIBACIDI SeoURADY| BT
SO6LT S8'8T1 SO'6LT S8'8TT - - = = = = uang saoueapy| E£T
I8LL5°8 RIS, = - - = - - 84458 iy 2o 1amod jo ses| zt
996TE 0E'8T1Z & 5 5 - - - 9¥'6TE og'ate pred sasuadxa Su|as Jemod| TT
SETE 18 - - - 5 . 2 8ETT 514 pied way! o1
b4 €52 = - - = - - 9T £5°C pled sadieys e 6
= 00'SLLY - - - - - - - 0UsSLL'y salRYS 55U219§3i4 jo uopdwapay] ®
SO0 492 bTArA 4 . - o - o - S0°49Z STISH - paaiaoas sesuadxe Jo Juawesmgquiay| £
TESE 0502 ¥ N H = 19'¢ - TLTE 0502 pred sasusdxs Jo Jawasmquizy| 9
- 870 = - . = o - - 820 pRJA0IR) sadiey) uonepowwoddy|  §
760 ¥ = = - - z6D 0071 - FST pred safey) uogepowwony| ¥
0556 L7061 = = = = = - 0556 ¥£'06T SIIBLS DUDIRJBI UO panidal puapaig| £
20°562 YTLEE = < - = = - 20°'S6T YT LES saJeys AUnb3 uo paalsaRd puapiaigl 7
TT990F £0°950°9 = N - - - - 22950 80'950'9 saieys Aynb3 uo pred puapwial T
suojpesuest| g
BT0T "YW TE | 0202 'Yodewy T€ | 6T0T ‘W12 TE | 020T "WIRll TE | 6TOT ‘UMEW TE | 0202 ‘YMew TE | 6TOZ "ueln TE | 0Z0Z ‘YMeIN 1€ | 6T0Z Yd1e TE | 00T YIeWN TE
papua Jeag PIpuUs Jea) PEpuD J89) PEPUS JeR), pPopuD Jeay popus Jeay, papua Jea) popus Jeaj pepus 23, papue Jees
SSUBPISANS MOj|3y
pue Auedwoyy BuipjoH pue
Aueduing OTI-5v
Suipiod 12 Auedwa) syt puj sad se Auedwio) SuipjoH By
eyl S POTE(eY JOYLD 1O PUUDSIT JuBwaBeuepy Asy | Avedw o) BuipjoH o sajepossy | 30 {oa3u03 Sy Japun Auedwoy SUDIIBSUES] JO BINIEN| ON °IS

spoue{eq MPUBISING PuE s3jMed paiees pue Ausdia) ay) uIBMmiaq uoesuR; jo speveq (o)

(PoE1S SSIMIBARG SSBIUN "SUW "5 Wl SJUNOWE L) 0202 YT L€ PAPUS 1884 BUL I0) PUR 1B ¥R SIUSRISINIS (B[URU|] SY PU] PAIEPIOSLIOD O) $8I0N

JALINM MOVTE NOBYYD SdINTIHd




PHILLIPS CARBON BLACK LIMITED

Notes to Consolidated Ind AS FInancial Statements as at 1n_d for the year ended 31 March, 2020 (AR amounts In Rs. lakhs, unless otherwise stated}

NOTE 25: SEGMENT

Accounting Polic

Operaling segments are reportad in a manner consistent with the internal reporting provided to the chief opersting decision maker,

The chief operating decision maker is responsible for allocating resources and assessing performance of the operaling segments and has been identified as the
Managing Director of the Group.

{a) Description of segments and principal acfivities

Carbon Black : The Group is primarily engaged in production of Carbon Black through its four manufacturing units focated 2t Durgapur, Kochi, Vadodara and Mundra

Power: The Group is akso engaged in generation of electricity for the purpose of captive consumptions as well as distribution of surplues to outsiders.

The segment performance Is evaluated based on profit or loss and I8 measwed consistently with profit or loss in the standalone financlal statement. Also the Group's borrowings
(including finance costs and interest ncome), income taxes, investments are managed at head office and are not allocated to oparating sagments.

Inter-Sagment transfers being power consumed for manufacture of Carbon Black are based on price pald for power purchased from extemal sources. Segment revenue is
measued in the same way as in the Statereant of Profit and Loss.

Segment assets and ksbilties are measured in the same way as in the standalone financial statemants. These assats are akocated based on the operafions of the segment and the
physical location of the assets,

All nor-curtent asseds of the Group {excluding certain financial assets) are located in India,
{b] Segment Revenue, Segment Earmings and other Informatlon as at / for the year endad:-

Segment Revenue ;

Particulars Year ended 31st March, 2020 Year ended 315t March, 2012
Carbon Black Power Total Carbon Black Power Total
Revenue from extemal customers 313,656.80 8,647.65 322,204.45 340,603.47 9,745.62 350,345.16
Other operating Revenues 2,149.30 - 2,149.30 2,508.52 - 2,506.52
Taotal reverue from operations 3156,706,10 8,647.65 324,353.7% 343,100.99 9,745.69 352,865.68
Inter-: t revanca - 6,530.15 8,530.15 - 6,563.59 6,553.59
‘Tatal segment revenue 315,706.10 15,177.80 330,883.90 343,109.99 16,299.28 350,409.27

Revenue of Rs 108,807.00 Lakhe (31 March 2019 - Rs 124,715.47 Lakhs) are derived from two &xternal customars in the Carbon Black segment, each of whom contribute to more
than 10% of the ictal revenue.

Tha Group i5 domiciked i India. The amount of its revenws from extemnal customers broken down by the location of tha customers is shown in table below:

Revenue from sxternal customers Year ended Year ended
{excluding othar operating revenuss) F1st March, 315t March,
2020 2018

India 23702612 268,493.78

Other couniries 8517833 §1,855.38

Total 322,204.43 350,349.16

Segment Results :

Year ended 31st March, 2020 Year anded 315t March, 2019
Fyteuas Carbon Black | __ Power Total | CarbonBiack | Fower [ Yotal

Segment peefit before interast and tax 46,782.75 9,904.84 56,887.59 51,002.96 10,891.06 72,794.02

Reconciliation to Profit befors tax

Finance Cost - - (4,589.81) - - {3,677.88)

Interest Income - - 385,05 - - 134.13

Unallocated expansges (Nat) - = (16,972.51) T - (15,956.38
|Profit befare fax 46,782.76 $,904.84 25,480.32 §1,002.96 10,891.08 53,293.89 |

DapreciationfAmortisation and non cash exp

Particulars 31st March, 2020 31st March, 2019

Carbon Black Power Unallocated Total Carbon Black Power Unallocated Total

Depreciation/Amortisation 672151 2312867 202.03 9,236.21 4,182.00 2333.38 122.98 5,638.36
Man cash axpanse 1,3268.16 - - 1,328.16 1,682.24 - 250.00 2,542.24




PHILLIPS CARBON BLACK LIMITED

Notes to Consolldated Ind AS Financial Statements as at and for the year ended 31 March, 2020

(All amounis in Rs. lakhs, unless othenwisa stated)

Particulars st March, 2020 31st March, 2019
Carbon Black Power Total Carbon Black Power Total
Segment Assets 248 124,95 32,083.14 280,208.00 249,646.74 33,131.668 282,778.40
Reconcillation to total assats
Invasimenis - - 15,508.34 - - 36, 214.01
Other unaliocable assats - - 35,001.68 . . 19,719.65
Total assets as per the balance sheset 248,124.95 32,083.14] 330,718.11 249,646.74 33,131.68 338,712.06 |
FPartlculars 31st March, 2020 31st March, 2018
Carbon Black Power Unallocated Total Carbon Black Power Unallocated Total
Addition to Mon cusrent assets other than
fnancial instruments 20,155.59 2,044.28 1,324.24 23,524.11 20,683.50 4,745.00 155.42 25)583.92
The total of segments assets broken down by location of the assats, is shown below:
Assets by geographical location 315t March, 315t March,
2020 2018
|india 266,940.85 266,714.60
other countries 13,267.44 16,G63.80
Total 280,208.09 282,778.40
Sagment Liabilities :
|Particutars 31st March, 2020 31st March, 2149
Carbon Black Power Total Carbon Black Power Total
Total Segment liabifitles 50,015.11 1,632.89 51,649.00 61,681.22 876.75 62,557.97
Reconciliation to totat Nabllities
Bormowings - - $1,697.47 . - 79,342.70
Current Tax Liabilities (Nat) - - 437 - - 538.15
Defemred Tax Liabilities - - 25,487.08 . - 25,671.86
Gther inalocated liabilities - - 21,241.64 - - 5,027.75
Total liabilitles as per the balance shest 50,015.11 1,633.89 160,079.56 61,681.22 876.75 173,139.43




PHILLS CARBON BLACK LIMITEC

Hatas to & ddated Ind AS Fi 1ol

az at and for the year endad 31 Mandh, 2020

Al ot Tn R, ks, untess otherwise sated)

NOTE 30: STATEMENT PURSANG TC RECERREPAENT OF SCHED

DULE Il TO THE COMPANEES ACY, 2013 RELATING 1O COMPANY'S INTEREST B4 SUBSICHARY AND STEF DOWN SUBSIDNARIES
et Atsals e e e

L&, total assets minus total Share In Profit or Loss Share In Other Comprehantive ncoma | Shara In Total Comprehengive income
- listiiiiies
|Marne of the entity In the groug Ar%of Amownt s % of A t A3 % of Cansolidated A As % of Consolidatud Amount
Consolidated Consofidated Other Comprehensive Total Comprehensive

Net Assets Profit or Loss Ingome Income
Parent
Philips Carbon Black Limited
31 March, 2020 99.14% 169,168.01 98.51% 23,339.30 WL7EX [9,121.00) 96.7a% 19,128.40
31 March, 2019 ©0.54% 164,807.11 101.53% 38,853.3% 157.91% {309.24] 101.24% 335441
Subsidiaries
Foralgn
Philligs Carbon Black Cyprus Holdings Lid
31 March, 2020 134% 212434 | 006K 1r.97) 0.00% . 0.09% {17.97}
31 March, 2019 1.22% 2013.28 -0.05% {20.20) 0.00% - R.05% 120.20)
PCBL Natherlands Holdings B.V,
31 March, 2020 0.00% - 0.00% - 0.00% - 0.00% .
31 March, 201% 1.0% 231897 0.00% - 0.00% = 0.00% -
Phillips Carbon Black Joint Stack Company
31 March, 2020 2.29% 3,909,834 1.65% 475.02 0.00% - 3.39% 475.02
31 March, 2019 1.09% 1,800.76 -1.35% 514.24) 0.00% - -1.35% {514.84)
Han-Contrelling Interest
31 March, 2020 Ga3% 72639 0.33% 9500 D.83% 46.83 G.71% 141.83
3% March, 2019 0.35% 584,56 -0.27% (102.97) -14.50% 2840 -0.20%. (74.57)
Adfustments

-3.10% {5,290.03) 0.53% {151.304] 2. 26% 20013 0.25% 43.33
-3.60% [5,961.05] 0.13% 51.30 43.41% #5.01 0.36% 136.31
100,00 170,638.55 |  100.00% 28,750.15 100-00% [8/874.04) 100.00% 19.476.11
160.00% 165573.63 | 100.00% 38,266.64 100.00% {195.83] 100.00% 38,070.81

Note: PCBL fethersands Holdings B.Y. 2 wholly owned subsidrary on Philips Carbon Black Cyprus Holdings Limited, has been liguidated during the year 31 March, 2020 in accordance with the local taws of

Nethertands,



PHILLIPS CARBON BLACK LIMITED

Motes to Consolidated Ind AS Financlal Statements as at and for the year ended 31 March, 2020

(All amaunts in Rs. lakhs, undess otherwize slated)

NOTE 31: FAIR VALUE MEASUREMENT

() The caamying and Fair value of financial Instruments by category as at the end of the year are as follows:

As at 31st March, 2020 As at 31st March, 2019
FVPL FVOC1 Amortised FVPL FVOCI Amortised
Financial assets
Investments
- Equity instruments L 13,556.66 B = 24,443.27 -
- Preference Shares 1,951.68 - - 5,764.46 - -
- Mutual Funds - - - 6,008.28 - -
Trade recalvables - 58,824.46 - - 85,265.78
Loans - - 1.475.76 - - 1.551.90
Cash and cash equivalents - 14,942 .06 - - 11,357.14
Other bank balances - - 268.01 - - 186.52
Derivative financial assels 2.155.18 - - - - -
Giher Financial Assels - == 23877 - - 333.52
Total financlal assets 4,106.86 131,556,866 75,747.06 11,770.74 24,44327 78,696.86
Financial liabllities
Bomowings - - 54,488.36 - - 72,565.16
Curent madurifies of bong term debt - - 7221 - - B8,777.54
Derlvative finandial lisbtities - - - T46.03 - i
Trade payables - - 41,877.45 - - .50,828.64
Other financial liabifities - - 21,393.90 6,422.32
Total financial Kabilities - - 124,968.82 746.03 - 1.36,593.66 |

(Iy Falr Value

iy

The fair valwes of financial assets and liabiities are included ol tha amount that wouki be received to sell an asset or paid lo transfer a fiability in an orderly fransaction between
markst parficipanis at the measurement date. Methods and assumptions used to estimate the fair values are consistent in all the years. The following melhods =xt assumplions
ware used to estimate the fair values;

{a) In ragpect of investments in mutual funds, the fair values represent nat asset value as stated by the issuers of these mutual fund units i the published statements. Nel asset
values represent the price al which the issuer will issue fusther units in the mutual fund and the price at which issuers will redeem such units from the invasters. Accordingly, such net
asset values are anatogous ko fair market vatue with respect to these investments, as transactions of theae mutual funds are carmied out at such prices between investors and the
issuers of these units of mulual funds.

{b) In respact of Invesiments In listed equity instruments, the fair values represenis avallable quoted market price &t the Balance Sheel date.

{c) The fakr value of derivallva contracts (foreign exchange forward contracts and Cuimency and Interest rate swaps) is delermined using discounted cash flow analysis and swaps
and options pricing models.

{d) The managemen assessed thal fair values, of trade receivables, cash and cash equivalents, other bank balances, loans, frade payables, cumerd borrowings, other cument
fiabili¥es and other financial Babilities (curent), approximate to their camying amounts kargely due to the short-tefm matwities of thase instruments. Further, management also
assessed the camying amount of ceraln non-current loans which are a reasonable approdmation of their faé values and the difference between the camying amounts and fair valugs
is not expected to be significant,

Fair valus of financial assets and Habilities measured at amortised cost
The camying amount of financial assets and financial liabiities measured at amortised cost in the financial statements are a reasonable approximation of their fair values since He
Group does not anticipate that the canrying amount would be significanty different from the values that would eventually be recsived or settled.

{iv} Fair value hierarchy

This seciion explains the judgements and eslimates made in determining the falr values of the financial instrumeants that are {a} rec

ised and

at fair value and {b)

measured at amartised cost and for which fair values are disclosed in the financial statements. To provide an indicallon about the reliability of the inputs used in detemining fair

value, the Group has classified ils Bnancial instruments into the three levels pr bed under the ting starndard. Explanation of each level follows undemaeath the table:
Financlal assets ard liabilities measurad at fair As at 313t March, 2020 As at 31at March, 2019
Lovel 1 Lovel 2 Level 3 Total Lavel 1 Level 2 Lovel 3 Total
investments in mutual funds - - G - 5,006.28 = - 8.006.28
Invest in pref hi - - 1,951.68 1,951.68 - - 5,764 46 5,764.46
Forgign-exchange forward comract 215518 - 235518 b - - -
Financial assets at FVOCH
tments in equity instruments. 8,057.97 - 5,408.69 13,558.686 16,084.33 - $,358.94 24,443.27
Total financlal assets 8,057.97 215513 TAGQ.37 17,663.52 22,090.81 - 14,123.40 38,214.04
IFinancial Nabilities
Financial Habflitles at FVPL
MW contract - - - - - 746.03 - 746.03
nancal T =3 - - - - - 730,05 - 74500 |
Leavel 1: Levet 1 hierarchy includes financial insin 80 using quoted prices. This includes listed equity Insbruments and mutual funds that have nel asset value as stated

by the issuers in the published statements. The fair value of all equity insiruments which are traded in the stock exchanges Is valued using the closing price as ai the raporting
perod. The mubual funds are valued using the closing NAY

Level 2: The fair vatue of finandial instruments tha! ace not fraded in an active markes is determined wsing valuation techniques which maximise the use of obeervable market data
and rely as lithe as possible on entity-specific estimates. If all significant inputs required o fair value an instrument are observaibla, tha instrument is included in Cavel 2

Lewel 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in Javel 3. This is the case for unlisted equity securities inchuded in
level 3.

The Group's palicy is 1o recognise transfers inko and transfers out of fair value hierarchy levela as at tha end of the reparting period. There are no Iransfers between tevel 1 and level
2 fair value measwraments duing the year ended 313t March, 2020 and 31st March, 2019,
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Notes to Consolidated Ind AS Financlal Statements as at and for the year ended 31 March, 2020

(All amounds in Rs. lakhs, unless otherwise stated)

Sorne of the Group's financial assets are camied at fair value for which Level 3 inputs have been usad. The following table gives infarmation about how the fair values of these financial
assets are determined (n particidar, the valuation technique(s) and inputs used).

Valuation inputs and relationship to fair value

Falr Value at Valuation Significant Sensitivity
Particulars 31st March, | 31st March, Technlqua unocbservable 31st March, 2020 31st March, 2018
2020 2019 input .
Uncucted equity shares 5,495 60 8,358.94 | Discounted cash| Eaming growth | Increase in eaming growth rate |  Increase In saming growth
flow rate by 1% and lowar distount rate by | rate by 1% and lowes discount
Discounting rate | 1% would increase fair valuas by |rate by 1% would Increase fair
Rs. 105.23 Lakhs value by Rs. 46.55 Lakhs
Decrease in eaming growth rate | Decraase in eaming growth
by 1% and higher discount rate rate by 1% and higher
by 1% would decrease fair value |  discount rate by 1% would
by Rs. 77.49 Lakhs decrease fair value by Ra.
_ 39.28 Lakhs
Unquoted Praferance shares 1,951.68 6,764.46 | Discounted | Discounting rata | Decraage in discount rate by 1%| Decraase in discount rate by
Amaortized cost | to determine PV will Increase the fair value by Rs. | 1% will increase the fakr value
227 48 lakhs by Rs. 115.32 akhs
Increase n discount rate by 1% | Increase in discount rate by
will decrease fair value by Rs. | 1% will decrease fair vake by
190.28 Lakhs. Rs. 109.82 Lakhs.
Investment Property-Land 539.42 514.06 [Fair market price] Discourt for | Decrease in discount rate by 1%| Decrease in discount rate by
mited market |will increase the fair value by Rs, | 1% will ncrease the fair value
activity 6.74 lakhs by Rs. 6.86 lakhs
Increase in discount rate by 1% | Increase in discount rate by
will decrease fair valve by Rs. | 1% will decrease fair valua by
6.74 Lakhs. Rs. 6.56 Lakhs.
Valuation process :

The main leval 3 inputs for unquoted equity shares and ungquicted preference share usad by the Group are derived and evaluated as follows:
Discount rates are detarmined using a capital asset pricing moedel 1o caltulate a pre-tax rate that reflects current markat assessments of the time value of money and the risk specific

to the assat.
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{All amounts in Rs. lakhs, unless otherwise stated)
Notes o Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

NOTE 32: FINANCIAL RISK MANAGEMENT

The Group's principal financial liabilites comprises of borrowings, trade and other payables and other financial liabilities. The main
purpose of these financial liabilities is to finance and support the operations of the Group. The Group’s principal financial assets
include trade and other receivables, loans, investments and cash & cash equivalents that derive directly from its operations.

The Group’s business activities are exposed to a variety of risks including liquidity risk, credit risk and market risk. The Group
seeks to minimize potential adverse effects of these risks by managing them through a structured process of identification,
assessment and priodtization of risks followed by coordinated efforts to monitor, minimize and mitigate the impact of such rigks on
its financial performance and capital. For this purpose, the Group has laid comprehensive risk assessment and
minimization/mitigation procedures, which are reviewed by the Audit Committee and approved by the Board from time to time.
These procedures are reviswed to ensure that executive management controls risks by way of properly defined framework. The
Group does not enter into denivative financial instruments for speculative pumposes.

{A) Credit risk

Credit risk refers to risk of financial Joss to the Group if customers or counterparties fail to meet their contractual obligations. The
Group is exposed to credit rigk from its operating activities (mainly trade receivables) and from its investing activities {primarily
deposit with banks and investment in mutual funds).

(1) Credit risk management

(a) Trade Receivable

Customer cradit risk is managed by the Group through its established policies and procedurss which involve setting up credit limits
based on credit profiling of individual customers, credit approvals for enhancement of limits and regular monitoring of important
developments viz. paymant history, change in credit rating, regulatory changes, industry outlook ete, Qutstanding receivables are
regularly monitored and an impairment analysis is performed at each reporting date on an individual basis for each major customer.
In addition, small customers are groupsd into homogeneous groups and assessed for impairment collectively. The Group also has
a policy te provide for all receivables which are overdue for a period over 365 days. In accordance with Ind AS 109, the Group
uses expected credit loss model to assess the impairment loss or reversal thereof,

Reconciliation of loss allowance provision - Trade receivable arg as follows:

Year ended
Partipulars 31-Mar-20 31-Mar—19l
Loss allowance at the beginning of the year 1,347.84 . 84715
Change / (reversal) in allowance during the year {net) {384.02) 500.69
Loss allowance at the end of the year 963.82 1,347.84

{b) Deposits and financial agsets (Other than trade receivables):

The Group maintains exposure in cash and cash equivalents, term deposits with banks and money market liguid mutual fund
schemes. Investments of surplus are made within assigned credit limits with approved counterparties who meet the threshold
requirements with respect to ratings, financial strength, cradit spreads etc. Counterparty credit limits are sat to minimize
concentration risk and are reviewed periodically by the Board.
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Motes to Consolidated nd AS Financial Statements as at and for the year ended 31 March, 2020 (Al amounts in Ra. lakhs, unless oiherwise stated)

NOTE 32: FINANCIAL RISK MANAGEMENT
(B} Liquldity Risk

Liguidity risk implies that the Group may not be able o meet its obligations associated with its financial iabiiies. The Group manages its liquidity risk on the
basis of the business plan that ensures that the funds required for financing the business operations and meeting financial liabiliies are avaitable In a timely
manner and in the cumency required at optimal costs. The Management regularly monitors rolling forecasts of the Group's liquidity position to ensura It has
sufficient cash on an ongaing basis to meet operational fund requirements. The suiplus cash generated, over and above the operational fund requirement is
investad in bank deposits / marketable debt securities / debt mutual fund schemes of highly liquid nature to optimize cash returns while ensuring adequate
liqquidity for the Group.

Additionally, tha Group has committed fund and aon-fund based credit lines from banks which may be drawn anytime based on Group’s fund requirements, The
Group maintalns a cautious liquidity strategy with positive cash balance and undrawn bank lines throughout the year.

The following are the remaining coniractual maturiies of financial liabilities at the reporting date. The amounts are gross and undiscounied, and include
contractual interest payments,

Contractual maturity of financlal Wabllities | Upto 1 year] 1 Yearto3year] 3 yearto 5year]| Mora than 5 years Total

31 March, 2020
|Borrowings (including current maturities) 40,196.07 17,270.45 4,230.95 - 61.697.47
Trade payabie 41.877.45 - - - 41,877.45
Other financial liabilities (excluding current 10,640.21 3,404.89 2,933.01 4,415.79 21,393.90
|maturities of non current borrowings)

92,713.73 20,675.34 7,183.96 4,418.79 124,968.82

31 March, 2019

Borrowlngs {including current maturities) 52,276.67 16,133.33 10,932.70 - 79,342.70
Trade payable 50,828.64 - - - 50,828.64
Other finandal iabilities {excduding current 7,168.35 - - - 7,168.35

|maturities of non current bormowings)

i 110,2?3.66 16,133.33 10,932.70 - 137,339.69
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Notes to

{All amounts in Rs. lakhs, unless otherwise stated)
Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

NOTE 32: FINANCIAL RISK MANAGEMENT

{C} Market Risk

M

{(a)

{b)

Market risk is the risk that the fair value of future cash flow of financial instruments may fluctuate because of changes in market
conditions. Market risk broadly comprises three types of risks namely currency risk, interest rate risk and price risk (for
commodities or equity instrumenis}. The above risks may affect the Group's income and expenses and / or value of its
investments. The Group’s exposure to and management of these risks are explained below

Foreign currency risk

Foreign currency rigk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Group operates in international markets and therefore is exposed to foreign currency risk arising from
foreign currency transactions. The exposure relates primarily to the Group’s operating activities (when the revenue or expense is
denominated in foreign currency), borrowings in foreign currencies and investment in overseas subsidiaries. Over ninety percent
of Group’s foreign cumrency transactions are in USD while the rest are in EURQ, JPY and GBP. The risk is measured through
forecast of highly probable foreign currency cash flows.

The Group’s risk management policy is hedging of net foreign currency exposure at all points in time through foreign exchange
forward contracts, vanilla option contracts and cross currency interest rate swaps. The objective of the hedging is to eliminate the
currency risk due to volatility in exchange rates.

Foreign currency risk exposure
The Group's exposure 1o foreign currency risk at the end of the reporting period expressed in INR, are as follows:
31-Mar-20 31-Mar-19
Particulars INR equivalent of INR equivalent of
usp EUR GBP UsSD EUR GBP

Financial assets

Trade receivables 10,811.16 819.44 - 15,137.27 552.47 -
Derivative assets

Foreign exchange forward contracls

Sell foreign currency (752.06) - - - - -
Net exposure to foreign currency 10,059.10 81%.44 - 15,137.27 552.47 -
|risk {assets)

Financial liabilities

Foreign currency loan 12,646.65 - - 43,906.50 - -
Trade payables 28,879.57 {521.49) 16.34 37,498.56 116.39 18.33
Derivative liabilities

Foreign exchange forward contracts o o- - - - - -
Buy foreign currency {31,941.82) - - (67,095.68) - -
Net exposure to foreign currency 9,584.40 {521.49} 16.34 14,309.38 116.39 18.33
risk {liabilities) .

Net exposure to foreign currency 474.70 1,340.93 {16.34) 8§27.89 436.08 {18.33)
Yrisk {Assets- Liabilities)

Sensitivity

A fluctuation in the exchange rates of 1% with other conditions remaining unchanged would have the following effect on Group's
profit or loss before taxes as at 31 March 2020 and 31 March 2019

impact on profit before tax
FY 2019-20 FY 2018-19

USD sensitivify

INR/USD- Increase by 1%* 4.75 8.28

INR/USD- Decrease by 1%* {(4.75) (8.28)
EUR sensifivity

INR/EUR- Increase by 1% 13.41 4.40

INR/EUR- Dacrease by 1% {13.41) (4.40)
GBP sensitivity

INR/GBP- Increase by 1% (0.16} (0.18)
INR/GBP- Decrease by 1% 0.16 0.18

* Holding all other variable constant
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{All amounts in Rs. lakhs, unless otherwise stated)

Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

n

(a)

(b)

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Group's exposure to risk of change in market interest rates relates primarily to its debt interest

cbligations. It's borrowings are at floating rates and its futuré cash flows will fluctuate because of changes in market interest
rates.

Interest Rate Risk Exposure
The exposure of the Group's borrowings to interest rate changes at the end of the reporting period are as follows:

31 March, 31 March, 2019
Total borrowings (including current maturities) 61,697.47 79,342.70
Sensitivity
Profit or loss is sensitive to higher / lower interest expense from borrowings as a result of changes in interest rates.

Impact on profit before tax
FY 2019-20 FY 2018-19

Interest Rates - Increase by 50 basis points {50 bps) * {308.49) (358.67)
Interest Rates - Decrease by 50 basis points (50 bps) * 308.49 358.67

* Holding all other variable constant

{lii} Security Price risk

Securities price risk is the risk that the fair value of a financial instrument will fluctuate due to changes in market traded prices.

The Group invests its surplus funds in various debt instruments and equity instruments. These comprise of mainly liquid schemes
of mutual funds, short term debt funds & income funds (duration investments). certain quoted equity instruments and bank fixed
deposits. To manage its price risk arising from investments in mutual funds and equity instruments, the Group diversifies its
portfolio. Mutual fund and equity investments are susceptible to market price risk, mainly arising fram changes in the interest
rates or market yields which may impact the retum and value of such investments.

{a) Securities Price Risk Exposure

The Group's exposure to securities price risk arises from investments in mutual funds and equity instruments held by the Group
and classified in the Balance Sheet as fair value through profit or loss/fair value through other comprehensive income is disclosed
under Note 31.

(b) Sensitivity

The sensitivity of profit or loss to changes in Net Assets Values (NAVs) as at year end for investments in mutual funds.

Impact on profit before

FY 201%-20 FY 2018-19
NAV of mutual fundsMarket price of quoted equity instruments - Increase by 1%* : - 60.06
NAV of mutual funds/Market price of quoted equity instruments - Decrease by 1%* - {60.06)

* Holding all other variable constant

{D) Commodity Price Risk

Commodity price risk results from changes in market prices for raw materials, mainly carbon black feedstock which forms the
largest portion of Group’s cost of sales.

The Group endeavors to reduce such risks by maintaining inventory at optimum level through a highly probable sales forecast on
quartery basis and also through worldwide purchasing activities. Raw materials are purchased exclusively to cover Group’s own
requirements. Further, a significant portion of Group's volume is sold based on formula-driven price adjustment mechanism which
allows for recovery of the changed raw material cost from customers. The Group zlso endeavors to offsef the effects of increases
in raw material costs through price increases in its non-contract sales, productivity improvement and other cost reduction efforts.
The Group has not entered into any derivative contracts to hedge exposure to fluctuations in commodity prices.



PHILLIPS CARBON BLACK LIMITED

{All amounts in Rs. lakhs, unless otherwise stated}
Notes to Consolidated Ind AS Financial Statements as at and for the year ended 31 March, 2020

NOTE 33 : CAPITAL MANAGEMENT

For the purposes of the Group's capital management, capital includes issued capital, all other equity reserves and long tesm borrowed capital less reported cash
and cash equivalents.

The primary objective of the Group’s capital management is fo maintain an efficient capital structure to reduce the cost of capital, support the corporate strategy
and to maximise shareholder's value.

The Group's policy is to borrow primasily through banks to mairtain sufficient liquidity. The Group alse maintaing certain undrawn committed credit facilities to
provide additional liquidity. These borrowings, together with cash generated from operations are utilised for operations of the Group.

The Group monitors capital on the basis of cost of capital. The Group is not subject to any axternally imposed capital requirements.

Tha following tabla summaries the capital of the Group:

Particulars As at As at
31 March, 2020 31 March, 2019

Long Term Borrowings (including current maturities of long term debt) 28,730.51 34,140.81
Short Term Borrawings 32,966.96 45,201.89
Less: Cash and cash equivalents 14,942.06 11,357.14
Total Borrowing {Net} ; 48,755.41 67,985.56
Total equity 170,638.55 165,573.63
Total Capital {Equity+Net Dabt) 217,393.96 233,559.18

No changes were made to the objectives, policies or processes for managing capital during the years endead 31st March, 2020 and 31st March, 2019,

34. In view of the lockdown across the counfry due to the COVID-19 pandemic, the manufacturing operations of the Group across all its locations had been
suspended temporarily in compliance with the directivesiforders issued by the relevant authorities. The Group has made dotalled assessments of the
recoverability and carrying values of its assels comprising property, plant and equipment, inventories, receivables and other curment assets as at the balance
sheet date and on the basis of evaluation, has concluded that no material adjustments are required in the consolidated financial resutts. The Group is taking all
the necessary steps and precautionary measwes to ensure smooth functioning of its operations and to ensure the safety and well-being of all its employees.
Given the criticaliies associated with nature, condition and duration of COVID-19, the impact assessment on the Group's financial staterents wilk be continuously
made and provided for as required,

Subsequent to year end, Group’s plants across all its Iocations have resumed operaticns as per government guidelines and directives prescribed.

35. Figures of the previous year has been regroupedirearranged to confirm current year's presentation.

ForS. R 'E?Qu & Co. LLP For and on behalf of Board of Directors of Phillips Carbon Black Limited
ICAI Fi stration Number 301003E/E300005

Cha buntapts , <
/( W / . Kuaum M@m@ OJ
/ A -
Kamal Agarwal j Kusum Qadoo K. S. 8. Sanyal
Pa i ¢ Director Director
Mem p Number 058652 (DIN: 069678 {DIN: 00003497}
Kolkata
Date: June 23, 2020
Raj Kumar Gupta

Company Jacretary Chief Financial Officer
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Statenmmwnt comtalning sakent features of tha financial statement of subsidiaries f assoclate companles f Joint ventures

P to first proviso to sub: thon {3) of section 129 read with rula & of Companies (Accownts) Rules, 2014)
bl bt
ion in respect of each subsidiary to be pi ted wilh Is in Rs. in iakhs}
2049-20
1 | 2
. Philllips Carbon Black
81, No. |Name of the subsidlary m&;;nwmu:: vm::m el
Company
SR r e a0y concemad, rarent from the Same a5 Bame o
1 hoiding comgany's reporting perkad Holding Company Holding Company
2 Reporting cumency and Exchange rat= as on he last date of the relevant Financial Eurc YND
yaar in the case of foreign subsidianes. 83.28 0.003185
3 [Share capial 1509 3,829.50
4  |Resarves & surplus 2,109.2¢ 2034
5 |Total assseis 291378 4,282.94
€  [Total Labitities 788,94 37311
7 |investments 2,526.08 -
8 [Tumowver - -
9 |[Profit befon: taxation [16.99) 469,72
10 |Froviskon for taxation 0,98 15304
11 |Profit ofter taxation (17.97} 475.02
12  |Proposed Dividend
13  |% of shareholding 100% 80%
Notes : The folkewing inf thon shall he funished at the end of the Statement:
1 Names of subskfaries which ara yat io commance oparalions
Fhilips Carbon Black Cyprus Hokings Ltd
Fhilips Carbon Black Viet Jaint Sock C
2 Namesof subsidianas which have been Bquidated duning the year

PCBL Natherfands Holdings B.V.
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A intes an ik

Nams of Assaciates / Joint Ventures

2

Latesi audited Balance Shest Date

Shares of Agsociates / Joint Ventures held by the company on the year end
Ho.

Amount of Investment In Association § Jaint Veaniursa

Extent of Hokiing %

Description of how thers is significant influence

Reasan why the tatedJoint venture is not i

Metwerth atlibuits to Sharghalding as per laiest audited Balance Sheat
Profit / Loss for the year

I. Considered in Consolidation

B. Mot Considered in Consolidation

1. Namas of associates or joint venuras which are yet to commencs operations.

2. Namws of associates or joint ventures which have been ligquicated or sold during the year.

to 1293} of the Companies Act, 2013 radated to Associate Companies and joint Vanturas

NA
NA

HA



